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1. Introduction
The Programme for Development of the East Planning Region is a medium-term planning document, prepared in line with the Strategy for Regional Development of the Republic of Macedonia, which planning document lays down the medium-term regional development goals, as well as the priorities, measures and programmes that will contribute to the fulfilment of those medium-term goals. The Plan is based on Articles 12 through 14 of the Law on Balanced Regional Development – a legal act that opens a new chapter in the area of sustainable development of the country, by promoting a completely novel approach to this field. This Programme was originally prepared 2007 – 2008, and, at the beginning of 2010, was brought in line with the Rulebook on the Methodology for Developing Planning Documents on Regional Development.
The parts of the country with larger natural potential, as well as better infrastructure, have so far enjoyed faster development than those regions that needed stronger support from the state. This has lead, for example, to a concentration of nearly all investment in Skopje, which resulted in better employment opportunities and concentration of one third of the total population of the country in this region. Contrary to Skopje, other regions of the country lagged behind or experienced stagnation of development, and some were even in danger of demographic collapse. These discrepancies reflected negatively on the quality of life, not only of citizens in smaller municipalities and in underdeveloped areas, but also of those in the capital. Existing infrastructure in the capital was not able to cope with the increasing needs of the population. 

Now, development planning has established the appropriate institutional structures, both on the national and the regional level, which, together with the mobilisation of all available potentials, will create more possibilities for all: development of the whole territory of the country, reduction of large economic and social discrepancies in the development of individual areas and municipalities, reduction of differences in quality of life between urban and rural areas, preservation, development and promotion of the characteristic identity of certain areas of the country and municipalities, promotion of potentials and opportunities in specific areas and municipalities, revitalisation and development of areas with specific needs, creation of conditions for improved utilisation of development potentials and resources, increasing competitiveness, creating conditions for an increase in domestic and foreign investments and increased employment. Most important benefits for the citizens that need to be mentioned are improved living conditions, improved infrastructure, better conditions for setting up new businesses, more employment opportunities in one’s own geographical area, as well as reduction of migration. Concurrently, the benefits of this new approach to development will also be felt by the municipalities comprising the East Region, mostly through economic and cultural development, participation in planning development of the planning region and the country in the long run, intensified mutual cooperation, as well as receiving funds for implementation of specific projects. These last opportunities must stem from the medium-term goals and priorities anchored in the Programme for Development of the East Planning Region, and precisely this aspect underlines the document’s special importance.
The priorities mentioned above are laid down in the second, so-called strategic section of the Programme for Development of the East Planning Region. This section includes the SWOT
 analyses on the six areas defined as priority areas, which provide details on medium-term goals, priorities, measures and programmes, along with indicators of success and expected results. The section also includes the development vision of the East Planning Region. 

The section is preceded by and introductory, description section, which states the characteristics and the general situation in the East Planning Region that serve as a basis for the development of the SWOT analyses in the strategic section. The Programme for Development of the East Planning Region concludes with appendices, which serve the purpose of providing clarification and details on the subjects dealt with in the document.

1.1 Project Description
The Programme "Regional Economic Development in Macedonia (RED)”, supported by the GTZ office in Macedonia, aims to support regional economy and employment in selected regions in Macedonia, in line with EU criteria.
Programme activities include the elaboration of the Programme for Development of the East Planning Region. 

Main steps in the development – process of elaboration of the Development Programmes of the Planning Regions were as follows:
· Defining the development priorities and draft projects at the 3rd Regional Assembly of mayors – Bogdanci, April 2007
· Strengthening capacities for regional management First reflection – Probishtip, 6 – 8.02.2007
· Introduction to the process of elaborating a regional development concept and
· Discussion on potential areas for Regional Development Concepts (RDC).
· Planning workshop on elaborating the RDC – Gevgelija, 28-29.03.2007
· Planning the process of concept elaboration and
· Selection of thematic areas for the concepts.
· Strengthening capacities for regional management; Second reflection – Strumica 11-13.04.2007
· Discussion of thematic areas for the regions;
· Presentation regarding the 8th Regional Assembly of Mayors in Gevgelija, 12.04.2007 and
· Harmonisation and beginning of the process of concept development.
During the workshop on the Development Programmes of the Planning Regions, priority subject areas for each region were defined and the roles and tasks of the parties participating in the process of preparing the Development Programmes of the Planning Regions were laid down.
 The following are the subject areas for the East Region: 

· Economic development, including SMEs; 

· Agriculture and rural development;
· Infrastructure; 

· Environment and renewable energy; 

· Tourism and cultural heritage; and
· Investment promotion.
Within the framework of the first series of conferences on the subject areas for the two regions, held in June 2007, SWOT analyses for the individual subject areas and for the individual regions were prepared.
The second series of regional conferences was held during the month of September 2007. In the framework of the second series of conferences on the subject areas, the strategic goal and the specific objectives per subject area were laid down, and the programmes and the draft development vision for the regions were prepared.
The third series of regional conferences was held during the month of October 2007. In the framework of the third series of conferences on the subject areas, fields of interest were discussion on and amendments to the results per subject area, and operative planning in line with the adopted programmes, by establishing indicators, assumptions/risks, responsible entities and implementation partners, timeframe and priorities.
Principles and Approach
The preparation process of the Programme for Development of the East Planning Region was guided by the following basic principles and approach.
Bottom-Up Approach. Regional stakeholders participated in the preparation of the Programme for Development of the Planning Region, especially in defining the strategic goals and programmes. The basic assumption behind this approach in the preparation of the Programme was that, taking into consideration the diversity of the various regions, development programmes will be more efficient and effective if they are adopted in cooperation with regional stakeholders.
Common Ownership and Direct Participation. During the preparation of the Programme for Development of the Planning Region, efforts were made to include a large number of competent bodies and persons, stakeholders, experts, representatives of non-governmental organisations and professional associations, from the region and outside it. The aim was to use this direct participation in the preparation of the document in order to create a sense of ownership over the results of this process on the part of the public and private sector. The sense of ownership of the adopted document will contributes to an easier and a more consistent implementation.
Transparency. Decision-making in all stages of the process included public debate and broad dissemination of results.
Uninterrupted, Continuous Process. The adopted Programme for Development is continuously analysed and updated, and its implementation is subject to monitoring and evaluation. Each (un)successfully implemented project changes the environment, in which the process of strategic planning in conducted, and influences future steps.
The Duality Paradox. On one hand, the Programme is an act with a set content and as such must be respected and fully implemented. On the other, the Programme is a dynamic document, subject to constant change.
Partnership with Central Government. Representatives of the competent ministries of the Government of Macedonia participated in all development phases of the Programme, were familiarised with the opinions of local stakeholders, and gave their contribution to clarifying a series of issues important for the preparation of the document. This networking of regional stakeholders and the central government in the development of the Programme is expected to facilitate its implementation to a large extent. This expectation is further supported by the fact that the central government, through several of its ministries, is responsible for balanced regional development.
Hierarchy of Development Documents. The Programme for Development of the Planning Region must correspond to the National Programme and the Strategy for Regional Development of the Republic of Macedonia. The latter has a wider range and gives a more general review of the situation, challenges and goals. As such, it represents the framework for undertaking specific measures on a lower, i.e. regional level. Those measures are laid down in the Programme for Development of the Planning Region. The Programme, on its part, provides the framework for submission of draft projects and fulfilment of the specific and strategic goals stipulated in it.
Step by Step. The process of preparing the Programme was segmented in multiple interdependent phases and steps, meaning that the outputs of one step were used as inputs for the nest.
Coordination of All Participants’ Groups and Process Phases. The process of preparing the Programme included methods and tools for coordination of participants’ groups and phases, with the aim of avoiding unnecessary activities overlapping. Sufficient time was allocated for each group in each phase of the process, for result analysis and preparation of those results for use in the following phase.
Discussion on Results and Formal Adoption Procedure. All outcomes per group and per phase were subject of discussion, both at the plenary sessions of the participants in the process, and within the institutions and organisation those outcomes originated from.
2. Development Characteristics of the East Planning Region
According to the Law on Balanced Regional Development (Article 5), eight planning regions are established for the purpose of development planning, in line with NUTS 3 (Nomenclature of Territorial Units for Statistics):
· Vardar Planning Region;
· East Planning Region;
· South-West Planning Region;
· South-East Planning Region; 
· Pelagonija Planning Region;
· Polog Planning Region;
· North-East Planning Region, and
· Skopje Planning Region.
Regions in Macedonia
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2.1 Natural Characteristics
Location wise, The East Planning Region comprises the catchment area of Bregalnica River, and has an area of 3537 km2 or 14.2% of the territory of Macedonia. The region consists of 11 municipalities (Berovo, Vinica, Delchevo, Zrnovci, Karbinci, Kochani, Makedonska Kamenica, Pehchevo, Probishtip, Cheshinovo-Obleshevo and Shtip), which, from the aspect of urbanisation, are divided in 217 settlements, 209 of which are characterised as rural settlements.
      Municipalities in the East Planning Region

	
	Municipality
	Area
km2
	Population / km2
	Settlements
	Percentage of urban population in the total population

	1.
	Berovo
	598
	23
	9
	50.2

	2.
	Vinica
	433
	46
	16
	54.5

	3.
	Delchevo
	422
	41
	22
	65.7

	4.
	Zrnovci
	56
	58
	3
	

	5.
	Karbinci
	229
	18
	29
	

	6.
	Kochani
	360
	106
	28
	74.4

	7.
	Makedonska Kamenica
	190
	43
	9
	63.5

	8.
	Pehchevo
	208
	27
	7
	58.7

	9.
	Probishtip
	326
	50
	36
	66.8

	10.
	Cheshinovo-Obleshevo
	132
	57
	14
	

	11.
	Shtip
	583
	82
	44
	91.3

	
	Total
	3537
	51
	217
	66.3


The region borders with the Republic of Bulgaria in the east, and communication with the neighbouring country is established through two border crossings, Klepalo in the municipality of Berovo and Delchevo in the municipality of Delchevo. There are possibilities for activation of border crossings Ajdutska Cheshma and Crna Skala. The region borders on the North-East Planning Region in the north, the Vardar Planning Region in the west, and the South-East Planning Region in the south.
The following section contains the basic characteristics of the East Planning Region, regarding urbanisation, geographic characteristics, natural resources of the region, natural and cultural heritage, as well as some aspects of environment protection. 

As is the case in the other regions of Macedonia, there is a high percentage of rural municipalities in the East Planning Region; however, the majority of the population lives in the larger urban centres, which is an indicator of the uneven concentration of the population within the region. This situation stresses out the need to revitalise and improve the quality of life in rural communities, in order to reduce disparities within the region.   

Basic characteristics of the East Planning Region

	Region
	Area
km2
	Population
2006
	Population density
inh/km2
	Number of municipal-lities
	Municipa-lities with seat in village
	Number of settle-ments
	Percentage of urban population in the total population
2002

	Macedonia
	25,713
	2,040,228
	82
	84
	41
	1767
	56.7

	East
	3537
	180,938
	51
	11
	3
	217
	66.3


Relief
The East Planning Region is characterised by a very dynamic relief structure, which includes plains, such as parts of Ovche Pole, Ezhovo Pole, the valleys along the Bregalnica river, the valley Pijanec, Meleshevo valley, Vinica-Kochani valley, Berovo-Pehchevo Pole; hilly areas, consisting of torrential deposits, cones, covered with diluvia soil, which cover large areas and present the dominant agricultural land; and mountainous areas, such as the mountains Osogovo, Plachkovica, Serta, Konechka, Maleshevo, Ograzhden, Vlaina, Obozna and Golak. 
Climate
The climate in the East Planning Region is arid, i.e. the area is dominantly arid – dry. Characteristic for this type of climate are the long and dry summers, often with temperatures as high as +41°С, and mild, wet winters, with rare occurrences of extremely low temperatures, which can be as low as -22 °С. This is the result of the contact between the influences of the Mediterranean and the continental climate. Continental climate is predominant in the Maleshevo region. Average annual precipitation in the region varies between 506 mm in Kochansko Pole to 672 mm in Maleshevia. Precipitation is distributed unevenly, regarding both time of the year and quantity. Rainfall is maximal in the months of April and May, and minimal in the summer months of July and August. The average mean annual temperature in the plains is 12.9 °С, and in Maleshevia - 8.7 °С. Snow falls from December until March. Fog is rare in this region, except in Maleshevia, where there is an average of 3 to 5 foggy days per year. Climatic conditions in this region are favourable for the development of agriculture, especially for rice growing. 

Relief of the East Planning Region
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Age All Men Women
Total 180422 91374 §9048
0 1633 825 808
1-4 6801 3538 3263
5-9 9476 4845 4631
10- 14 10719 5448 5271
15-19 13115 6634 6481
20-24 14177 7436 6741
25-29 13922 7230 6692
30-34 12959 6825 6134
35-39 12492 6543 5949
40 - 44 13531 7061 6470
45-49 14211 7332 6879
50-54 13998 7305 6693
55 -59 12432 6259 6173
60 - 64 9130 4437 4693
65- 69 7551 3432 4119
70-74 6913 3142 3771
75-79 4205 1804 2401
80 - 84 2117 846 1271
85 and more 1015 423 592
Unknown age 25 9 16
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Natural Resources
The East Planning Region has abundant natural resources that could play a significant role in development promotion. This is the case especially with agricultural land, forests, mineral resources, water resources and renewable energy sources. The East Planning Region disposes of significantly large areas of agricultural land and excellent climatic conditions for the production of recognisable agricultural and animal products. In this regard, the natural conditions for rice growing in the East Planning Region are of special significance. 
Natural resources of the East Planning Region

	
	Region
	Agricultural land
 (in ha)
	Total arable land
 (in ha)
	Forest
 (in ha)
	Wooden mass / total harvestable quantity
	Significant water resources
	Significant mineral resources

	1.
	East
	123688
	78328
	136738
	4.8
	Rivers Bregalnica and Orizarska, Berovo Lake,
Reservoirs Kalimanci and Gradche,
warm thermal waters – Istibanja and Kezhovica
	lead-zinc ore, asbestos, kaolin clay, opal breccias, lignite


The hydrograph of the East Planning Region consists of the river network, man-made reservoirs and natural springs, including mineral and thermal waters. The most significant water resource is the river Bregalnica, with its two large reservoirs Kalimanci and Kochani Lake. The Reservoir Kalimanci has a volume of 120 million m3, which amounts to 48% of the total annual mean flow of the river Bregalnica. Along the catchment area of the Bregalnica River there are also other, smaller reservoirs, such as Berovo Lake - reservoir Ratevo, Petrashevec, Loshana, Gradche, the reservoir in the village of Pishica and other smaller ones. Especially significant is the reservoir Zletovica – dam Knezhevo, with a total volume of 23,500,000 m3 of water, which is used for supply of drinking water. Thermal waters in Vinica region (Istibanja) and in Shtip region (Kezhovica) are also very important.  In the flat, alluvial part of the region, there is ground water, which the population utilises by digging wells and installation of pumps. Several location suitable for construction of small hydroelectric power plants (up to 5 MGWh) have been identified.
Vegetation 

Biotope diversity in the region results in an abundance of plant species on the territory of the East Planning Region. The presence of several endemic species is also evident. Specific climatic conditions, as well as geological diversity in the region, create conditions for a heterogeneous natural vegetation and differentiation of altitude belts.
High-rise plants are predominant, whereas lower plants, such as algae, moss and fungi have not been researched comprehensively. The region is home to multiple diverse plant communities. Furthermore, the East Planning Region has a wealth of numerous medicinal and aromatic plants, forest fruits, seeds and mushrooms. The abundance of dendro-flora can be seen in the presence of 25 tree species, with multiple subspecies. Out of the forest ecosystems, mostly located in the mountains of the region, most common are the deciduous forests with various species of oak and beech, while coniferous forest are more rare, and consist of pine, silver fir and spruce. Mixed forests are present on smaller areas. The forest has a great influence on protection of water and land and on maintaining biological diversity. In part of the region there is a community of dry meadows, spread over flatted gentle slopes. 
Fauna
Various animal species of amphibians, mammals, reptiles, birds and insects are an integral part of the bio-conenoses in the East Planning Region. The group of birds and mammals in the specific biotopes consists of numerous associations with a large number of individual animals that can be found from the lowest to the highest altitudes. Fauna in the forests of the region is rich in various species of game. Game with fur includes rabbits, deer, wolfs, wild boars, foxes, wild cats, badgers, otters and ferrets, while game with feathers includes grey and chukar partridges, pheasants, doves, quails, wild ducks, hawk, coots, grouses, European magpies, ravens, crows etc. Mammals are present mostly in the higher, mountainous areas. In the aquatic ecosystems, following species of fish are most common: chub, barbell, dace, crucian carp; less represented species are the common carp and catfish. Due to disturbances in the water regime and the quality of water, the balance in the fish stock has been severely endangered.
Number of game

	Type of game:
	Roe deer
	Wild boar
	Rabbit
	Grey partridge
	Chukar partridge
	Pheasant
	Fox
	Wolf
	Marten
	Otter

	Number of indivi-duals
	110
	84
	495
	170
	55
	155
	74
	42
	83
	4


Forests
The East Planning Region has a large area under forest that can be utilised in the development of the wood processing industry, as well as in the development of mountain tourism. However, use of those forests must follow the principle of rational utilisation of the forests, improvement of their condition and securing a high level of protection. 
Total area under forest in the East Planning Region is 136,738 ha, or 13% of total area under forest in Macedonia. Forest cover a total of 38% of the territory of the region. The volume of wooden mass is 4.8 million m3 or 6% of the total wooden mass in Macedonia, the planned harvestable quantity of wooden mass is 250.000 m3 per year or 18% of the total planned quantity of harvestable wooden mass in Macedonia. Most common types of forest are pine forests (f.Pinacae), oak forest (f. Quercacae) and beeches forest (f. Fagacae). As the result of long-term intensive harvesting of oak forests, they are now in a stage of forming young seedling with various densities. The beech belt stretches in the mountainous and sub-mountainous areas. The latter belt is frequently interrupted and is not continuous. Mountainous beech forests have been preserved in a better condition and are now of great significance for forestry in the region. In the beech forest belt there are acidophilic pine forests, and in the higher regions there are complexes of scots pine (Pinus sylvestris). 
Forests in the East Planning Region

	Plantation type
	Area (ha)

	Pure deciduous  plantation
	96057

	Pure coniferous plantations
	22859

	Mixed deciduous  plantation
	12581

	Mixed coniferous plantations
	539

	Mixed deciduous - coniferous plantation
	4702

	Total
	136738


Mineral resources
Out of all raw materials and other resources this region disposes of, the lead-zinc ore from the mines Zletovo, Dobrevo and Makedonska Kamenica has the greatest economic significance. Annual ore production in these mines amounts to 1,000,000 tones. The presence of copper and iron-titanium minerals has been established in the Osogovo massif. Gold deposits have been found on the territory of municipality Delchevo, as well as alluvial gold in river deposits from the river Bregalnica.
Most common non-metallic minerals are asbestos, kaolin clays, naturally baked clay, granite, limestone, basalt, feldspar, opal breccias, opalised tuff and bituminous schists. The micro region Maleshevia disposes of lignite; a quantity of 10,000 tons annually is extracted through open-cast mining. In the Delchevo-Pehchevo basin there are deposits of coal, with total reserves of 24 million tons. There are some coal deposits on the territories of the municipalities of Probishtip and Makedonska Kamenica also.  

Natural, Cultural and Historical Heritage 
The region has exceptionally rich natural heritage, which opens possibilities for rural tourism development. Evidence of this rich natural heritage and the opportunities for development it provides are the several natural reserves (Goten, Linak, Malesh, Zrnovska River, Ulomija River), than the natural monuments (Zvegor, Konjska Dupka cave, Morodvis, Machevo, Crna Topola) and the large number of villages.
Apart from the natural resources, the East Planning Region has a rich cultural and historical heritage, which should be utilised as part of the efforts to promote the distinctiveness of the mountain region and develop tourism. Examples of the rich cultural and historical heritage worthy of special notice are: the archaeological site Vinichko Kale and the archaeological site Bargala.
The natural, cultural and historical heritage of the East Planning Region represents an excellent basis for tourism development; however, the East Planning Region is still not being recognised as an attractive tourist destination. According to the data of the State Statistical Office on tourism in Macedonia  for 2004 – 2008, a total of 28,449 overnight stays were recorded in the East Planning Region in 2008, 18,137 of which were domestic tourists and 10,312 were foreign tourists. Expressed in percentages, 1.27% of the total number of overnight stays in Macedonia were realised in the East Planning Region. This data point to the fact that tourism is underdeveloped in the East Planning Region. 

The basic characteristics of the East Planning Region show that the region has abundant natural resources and interesting cultural and historical heritage, which is not sufficiently utilised. The concentration of most of the population in the urban areas contributes to a certain extent to the existing situation of insufficient utilisation of development potentials. Furthermore, lack of conditions for a high quality of life in most rural settlements results in migration of the population to the towns. 

Environmental Protection
Environmental protection is an exceptionally important segment of regional development policy. The situation regarding quality of the environment in the East Planning Region is similar to that in the other regions of Macedonia. Environmental problems in this region have been identified and grouped according to the media and the areas of the environment, in which they manifest. These are the following: problems in waste management, as a result of the lack of an integrated waste management system; problems in water management, including pollution of water resources and non-existent waste water treatment; air pollution of different intensity in different areas of the region; and soil contamination. The lack of a comprehensive environmental monitoring system is a special problem that affects all media.
Periodic deterioration of air quality and permanently poor quality of waste water recipients is recorded in the cities and in the outlying areas of Shtip and Kochani. Permanent deviation from the desired quality is recorded in part of waterways in the catchment area of Bregalnica River.
2.2 Demographic Development
Population Size
The East Planning Region has a population growth rate that is almost four times lower than the average national population growth rate. There are drastic discrepancies in population growth and spatial distribution among the regions, and those discrepancies are quite unfavourable. According to the Population Census from 2002, the East Planning Region had 181,858 inhabitants or 1.0% more than in 1994
. At the end of 2007
, the population numbered 180,442. The natural population fluctuation in the region is characterised by below-average birth rate, above-average mortality rate and a negative population growth rate. The rates of population growth for 2006 are negative in all municipalities, except in Delchevo, Makedonska Kamenica and Shtip.
Although the infant mortality rate in the region is below average, it is still exceptionally high in the municipalities of Karbinci, Zrnovci and Pehchevo. The total fertility rate in the region of 1.27 cannot secure population replacement. 

Ethnic structure of the population
	
	Macedonians
	Albanians
	Turks
	Roma
	Vlachs
	Serbs
	Bosnians
	Other

	Total
	168,046
	20
	3,163
	6,929
	2,535
	594
	49
	306

	Percentage
	92.51%
	0.01%
	1.74%
	3.81%
	1.40%
	0.33%
	0.03%
	0.17%


Population Density and Spatial Distribution
One of the vital characteristics of the East Planning Region is the population density, which amounts to 51.2 inhabitants/km2. However, due to the permanent depopulation process, there is a very large number of abandoned villages, villages with a population lower than 100 and villages with exceptionally high aging index. This leads to a concentration of approximately 66% of the population in urban areas.
Basic demographic indicators

	Total population
	180,938

	Men
	91,613

	Women
	89,325

	Population density
	51.2

	Population aged 0 - 14 (%)
	16.5

	Population aged 65+ (%)
	11.8

	Age dependency ratio
	39.6

	Per 1000 inhabitants

	Live born
	9.3

	Deceased
	10.0

	Marriages
	6.5

	Divorces
	0.8

	Infant mortality rate
	8.9

	Extramarital births (%)
	10.4

	Average age of

	Population
	38

	First time mothers
	24

	First time brides
	24

	Deceased
	70


Population Density by Regions
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Migration
Regarding migratory movement, internal or inter-municipal migration is dominant, with a smaller occurrence of local migrations, which are most common in the municipalities of Berovo, Vinica, Delchevo, Makedonska Kamenica and Probishtip. Concerning external migration, emigration is more common than immigration, and this migration tends to be more intense in young people with higher education. 

Population according to Gender, Age and Level of Education
A general conclusion regarding age of the population in the East Planning Region, is that the region is in the grasps of an intensive process of demographic aging. During the period of 1994 – 2002, analyses of demographic age show that the population, which was on the threshold of demographic aging, has indeed entered a stage of demographic aging. In 2007, only the population of Makedonska Kamenica was on the threshold of demographic aging, in seven municipalities the population is in the process of population aging, and Berovo, Pehchevo and Cheshinovo are in the stage of deep population aging. These changes lead to a decrease in the percentage of children, and a rice in that of the workforce and the persons older than 65. This points to increased burden on the older workforce, which leads to numerous unfavourable consequences to economic and social development.
In regards to the other demographic changes, the average number of household and family members is decreasing, intra-regional differences become greater, and the number of singe person households and the percentage of the population living in such households are increasing, a trend that is most obvious in the municipalities of Pehchevo, Berovo and Zrnovci. 

Data on culture and education show a reduction in the number of illiterate persons and person with low education level, as well as an increase in the population with secondary of higher education. However, there are quite large differences in the percentage of the population with low education between the municipalities that range form 39.9% in Shtip to 78.1% in Karbinci. This number is higher than 60% in half of the municipalities. This existing situation regarding culture and education is the region is very unfavourable from the aspect of human resources quality and development.
Population according to gender and age
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Data on population age in the East Planning Region

	Region, year
	Demographic age indicators

	
	Average age (years)
	Aged 20 or less (%)
	Younger than 40 (%)
	Aged 60 and more (%)
	Aging index
	Rang

	Macedonia

	1994
	33.3
	33.2
	64.0
	13.0
	39.2
	4

	2002
	35.0
	29.3
	59.6
	15.0
	51.3
	5

	2006
	
	26.8
	57.4
	15.6
	58.0
	5

	East Region

	1994
	34,5
	30,7
	61,9
	13,6
	44,2
	4

	2002
	36,6
	26,3
	55,7
	16,0
	60,8
	5

	2006
	
	23,7
	53,5
	17,0
	71,6
	5


Illiteracy rate in Macedonia and in the East Planning Region, total and by gender in 1994 and 2002

	
	Total
	Men
	Women

	
	1994
	2002
	1994
	2002
	1994
	2002

	Macedonia
	5.4
	3.6
	2.5
	1.7
	8.3
	5.5

	East Region
	6.1
	4.0
	3.2
	2.0
	9.0
	6.0


Structure of the population by education in Macedonia and in the East Planning Region in 1994 and 2002

	
	Total population aged 15 or more
	Low educational level (%)
	Medium educational level (%)
	High educational level (%)

	
	1994
	2002
	1994
	2002
	1994
	2002
	1994
	2002

	Macedonia
	1,454,082
	1,596,267
	58.8
	53.2
	32.3
	36.9
	8.7
	10.0

	East Region
	155,808
	165,961
	61.0
	51.7
	31.1
	39.3
	7.8
	9.0


2.3 Economic Characteristics
The development level
 of the East Planning Region is presented in the table bellow.
	
	According to the develop-ment index
	According to the economic-social index
	According to the demographic index

	East
	0.67
	0.95
	0.50


Economic development in the East Planning Region was influenced strongly by the general economic conditions in Macedonia, with strongly emphasised characteristics of  transitional economy, and comprehensive reform efforts in all areas of social life: transformation of ownership, promotion of production of goods, privatisation and company restructuring. The problems of transformation to a market economy brought the former industrial giant of the region in a difficult situation. There are companies from other industries in the region, including companies in the agricultural industry, cattle farms, slaughterhouses with cooling facilities, an alcohol distillery etc. Most important industrial industries in the region are the textile industry, wood industry, shoe-making industry, trade and agriculture. As is the case in the other region, small and medium-sized enterprises are the engine of development in the East region, which make up 72% of total production and 76% of the total number of employees in the non-financial sector for 2006. 

In 2006 the annual gross product of the East Planning Region contributed 6.4 % to the total gross domestic product of Macedonia. This indicator shows that economic development in the East Planning Region is at a very low level.
Gross Domestic Product and Economic Development Dynamics
Gross domestic product of the East Planning Region for the period 2000 – 2006 ranged from 250 to 322 million EUR. 
Gross domestic product 2000 – 2006
 (in million MKD)
	
	2000
	2001
	2002
	2003
	2004
	2005
	2006

	Macedonia
	236,389
	233,841
	243970
	251,486
	265,257
	286,619
	310,915

	East Region
	16,189
	17,866
	15,278
	15,944
	16,832
	18,261
	19,913

	Percentage of Macedonian GDP
	6.85%
	7.64%
	6.26%
	6.34%
	6.35%
	6.37%
	6.40%

	Growth
	/
	10.36%
	-14.49%
	4.36%
	5.57%
	8.49%
	9.05%


In 2006 the East Planning Region had a GDP of 179016 EUR per capita, which amounts to 72% of the average of Macedonia, and 6% of the average for EU27 for 2005. Statistically, this region contributes 6.4% to the total Macedonian GDP, and is ranked fifth of the eight planning regions in the country according to the level of development. According to the data on GDP, economic development in the region is at a very low level. In order to overcome this situation, high investments in line with the development potentials of the region are needed. Although the low general economic development, the analysis of economic developments in the non-financial sector in the region for the period of 2003 - 2006
 indicate that the region has positive results regarding the total added value in this sector. A significantly positive development is recorded in services (90%) and industry (86%). 
Production 

Small and medium-sized enterprises are the engine of development in the East region, which made up 72% of total production and 76% of the total number of employees in the non-financial sector for 2006. The number of small enterprises rose by 38% in the period 2003-2006, and most small enterprises are concentrated in the service sector (68%). The second largest concentration of small enterprises in industry with 24%. 

Indicators on the non-financial sector in the East Planning Region
 

	
	Added value in the non-financial sector (in million MKD)
	Percentage of total production (in %)
	Percentage of employment
(in %)

	
	2003
	2004
	2005
	2006
	2003
	2004
	2005
	2006
	2003
	2004
	2005
	2006

	Total
	4,960
	5,638
	6,766
	9,410
	100
	100
	100
	100
	100
	100
	100
	100

	Agriculture
	101
	-70
	268
	416
	2
	-1
	4
	4
	4
	5
	5
	5

	Industry
	3,008
	3,396
	3,750
	5,587
	61
	60
	55
	59
	65
	66
	67
	69

	Construction
	279
	291
	290
	414
	6
	5
	4
	4
	5
	4
	4
	4

	Services
	1,572
	2,020
	2,459
	2,994
	32
	36
	36
	32
	25
	25
	23
	22


Added value
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Production
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Production and employment


[image: image8]
Import and Export 

The East Region holds the third position according to export and import, thanks to exports of the metal and textile industries. In 2006 total export amounted to 228 million USD, and import amounted to 203 million USD. 
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Jobs 
The number of jobs in the non-financial sector in the East Planning Region rose by 25% in the period 2003-2006. In the period of the analysis (2003-2006) medium-sized enterprises created 600 new jobs, while small enterprises created approximately 6000 new jobs. 
Labour productivity in the analysed period rose an average of 28%; the highest rise of 35% was recorded in medium-sized enterprises, while productivity in small enterprises rose by 27%.
It is important to mention that labour cost per employee for the analysed period remained the same in small enterprises, and increased in medium-sized enterprises by 8%. This leads to the conclusion that small enterprises mostly create low-paying jobs. 

Labour Productivity
The analysis of labour productivity shows that the productivity in the East Planning Region increased by 31% for the analysed period. Labour productivity in the analysed period rose an average of 28%; the highest rise of 35% was recorded in medium-sized enterprises, while productivity in small enterprises rose by 27%.
Productivity


[image: image10]
Labour cost per unit of output
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The importance of small enterprises in production and creation of new jobs is large. Due to their intensive growth in the past few years, small enterprises are slowly taking the role of the largest producer in the non-financial sector of the East Planning Region. In 2006, with a contribution of 72%, they absolutely dominate production in the region. 

Unlike manufacturing, where small enterprises took over the leading role only in the past few years, they have been the largest employer in Macedonia’s non-financial sector for some time now. 
Participation of small enterprises


[image: image12]
Sector Structure 
According to the official statistical data, manufacturing industry has a dominant role in production in the East Planning Region with 67%, and at the same time employs 70% of the total number of employees. Services participate with approximately 30% in production and 20% in employment, while agriculture contributes 5%. 

Business entities by type
	
	Total
	Companies
	Sole proprietors
	Enterprises
	Other

	East
	13,439
	4,912
	1,621
	5,415
	1,491


The dominant agricultural activity in the East Planning Region is crop growing, and the most important crop is rice. Other that rice, significant cultures is barley, wheat and corn, which points to a conclusion than there is a good basis for development of animal husbandry. Taking into consideration the advantages offered by the favourable natural conditions for agriculture development, it can be concluded that this economic activity has a high potential to speed up economic development in the region and promote development of the food processing industry. Early vegetable growing, fruit growing and wine growing are also developed branches.
Dominant industrial crop is tobacco; this region is also the largest producer of potatoes in the country. In this regard, there is a large potential for creation of export brands of potato and rice, so production of these two crops needs to be promoted. Additionally to rice and potatoes, there is a large potential for export of animal products, especially products from sheep and goat rising. Potential is also great for the development of milk and meat processing industry, since 40% of pig raising in Macedonia is done in this region. In regards to vegetable production, this branch is not well developed in the East Planning Region.
Transition of many individual farmers from the informal sector in the small enterprise sector has been recorded; this is confirmed by the great increase in the number of small agricultural companies of 137% in the analysed period. However, estimated show that most persons engaged in agriculture are still individual farmers in the informal sector, i.e. they re not registered as economic entities. 
Only part of the potential for agricultural production in the East Planning Region is utilised; however, production is often carried out without the use of modern methods and mechanisation, and a especially significant problem is irrigation of agricultural land. 
Investment
Highest investments in fixed assets, according to branches of the economy, for the period 2000-2006 are recorded in trade and transportation, followed by construction.
Investments in fixed assets according to branches of the economy

	Sector
	2000-2006
	2000
	2001
	2002
	2003
	2004
	2005
	2006

	Agriculture, hunting, forestry and fishing
	634
	173
	52
	81
	92
	103
	85
	48

	Manufacturing industry, mining and energy
	5,115
	527
	450
	703
	1,120
	1,122
	550
	642

	Construction
	3,580
	504
	380
	451
	745
	567
	381
	552

	Trade and transportation
	3,633
	51
	355
	342
	551
	807
	479
	1,049

	Financial services and real estate
	127
	3
	6
	8
	13
	55
	22
	20

	Other services
	620
	6
	73
	157
	85
	47
	83
	128

	Total
	13,709
	1,264
	1,316
	1,742
	2,606
	2,701
	1,600
	2,439


Investment structure according to sectors for the period 2000-2006
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2.4 Labour Market Analysis
The economic activity rate in the East Planning Region in the period 1994-2002 decreased from 68.1% to 58.9%. Analysis of active population according to gender and age shows that in 2002 the activity of the male population was higher (67.2%) than that of females (50.2%). Regarding age, the age group 25-49 has the highest activity rate (74.7%). As is the case in other regions, economic activity is proportional to the educational level of the population, namely it is lowest in the young population still in the educational process and in persons without education, and highest in those with first university graduate degree or higher education. Expressed in percentages, 51.7% of the population above the age of 15 has a low educational level, 39.3% has a medium, and 9% has a high educational level. 

Economic activity rates according to educational level in 2002

	Statistical Region
	Total
	Still in process of education
	School education (highest school degree)

	
	
	
	No. school education
	Incomp-lete elemen-tary education
	Elementary education
	Secondary education
	Higher voca-tional educa-tion
	Higher education, faculty, academy
	Masters, doctorate

	Macedonia
	48.0
	0.7
	10.2
	19.3
	35.3
	65.8
	71.2
	81.9
	80.9

	East
	52.0
	0.7
	14.3
	18.9
	43.8
	67.7
	73.9
	85.5
	82.9


Basic Labour Market Indicators, 1994 and 2002
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Employment
The employment rate in the East Planning Region in the analysed period decreased form 51.8% (1994) to 38.9% (2002), while unemployment increased from 23.9% to 33.9%. Changes in these two rates are the result of unfavourable economic change in the region, closing of many companies, as well as increase in the number of the working age population. For the period 2003-2006, economic data show positive developments. Hence, in the absence of official statistical data, it can be realistically assumed that the employment rate in 2006 is higher than in 2002. Furthermore it should be taken into account that part of the workers are engaged in the informal sector and in agriculture, i.e. they are not recorded in official statistics. However, unemployment remains one of the most serious problems in the region, and its solution is of crucial importance for the improvement of the economic and social situation in the region. 

Economic activity rate and employment rate according to gender and region in 2002
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Data from the Population Census 2002 show that in the East Planning Region, as in the other regions, the unemployment rate is higher in the younger age groups and lowest in persons aged over 50. Analysis according to the level of education shows that unemployment is highest in the workforce without education, and decreases with increased level of education. Taking in consideration demographic changes and the educational structure of the population, dominated by the population with a low level of education, it can be concluded that workforce quality will have a significant impact on the dynamics of future economic growth in the region. In this regard, measured for raising the educational level of the population and the workforce are needed.
The combined analysis of employment according to education and gender leads to the above mentioned conclusion, namely employment in both men and women increases together with the level of education. The employment rate in persons with lower level of education in higher in men than in women, while the situation is opposite in persons with higher levels of education. This can be explained, in part, by the fact that the types of employment offered to persons with a lower level of education (requiring greater physical strength) are typical for men, even though in some branches of the economy that do not require high level of education, such as the textile industry, employ almost exclusively women. 
Employment according to sectors of the economy
	Region
	Employees
	Agriculture as % of workforce
	Industry as % of total
	Services as % of total
	Unknown as % of total

	East
	49,602
	12.3
	49.0
	38.4
	0.4


Unemployment
Unemployment indicators 1994/2002

	Regions
	Active population
	Number of unemployed
	Unemployment rate
	Increase in active population 

(in %)
	Increase in no. of unemployed

(in %)

	
	
	
	
	
	

	
	1994
	2002
	1994
	2002
	1994
	2002
	
	

	Macedonia
	779,097
	743,676
	186,689
	283,132
	24.0
	38.2
	-4.5
	51.7

	East
	81,006
	74,875
	19,374
	25,273
	23.9
	33.8
	-7.6
	30.4


Gender gap in unemployment, by regions


Analysed by age groups, unemployment rate in the East Region is highest among the population aged 15-24, which is expectable, since a large portion of this population is still in the process of education. Lowest unemployment rate is registered in the age group 50-64 (22.3%).
In regards to education, unemployment rate grows in an inverse proportion, namely the lowest unemployment rate is recorded among persons with university education. The unemployment rate by level of education is highest among the population without education (84.7%). 

Regional participation in unemployment and "unemployment rate” 
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 Analysis of demographic changes and the low level of education of the population leads to the conclusion that economic development and its dynamics depend, to a large extent, on the quality of the workforce. In light of this fact, the level of education and the quality of the workforce in the region is needed to be raised.
2.5 Social Development
Households and Families
The number of households in the East Planning Region in 2002 amounted to 57,894 and increased by 7.9% compared to 1994. The total number of household members increased by 1%. The average number of household members in 2002 was 3.2, a reduction of 6%.
Living and Housing Condition
The number of dwellings in the East Planning Region raised by 17.50% in the period 1994-2002, a growth rate smaller than the average increase in the number of dwellings in Macedonia of 20.2% 

Dwellings and facilities in the East Planning Region

	Region
	Total no. of dwellings
	Growth
 in %
	Participation (%) of dwellings built after 1990
	Participation (%) of households with dwellings with following fixtures:
	Participation (%) of households with dwellings with following facilities:

	
	
	
	
	Water supply, waste water system, electricity and district heating
	Water supply, waste water system and electricity
	Electri-city only
	Kitchen, bath and toilet
	Bath and toilet
	Kitchen only

	
	1994
	2002
	2002/1994
	2002
	2002
	2002
	2002
	2002
	2002
	2002

	Macedonia
	580.342
	697.529
	20.2
	17.0
	14.6
	81.0
	4.2
	73.5
	0.5
	15.2

	East
	68.389
	80.390
	17.5
	14.9
	3.7
	90.7
	5.3
	63.2
	0.5
	25.2


In regards to facilities in the dwellings, 25.2% of dwellings have no sanitary facilities. These dwellings are located primarily in the rural areas of the region. Hence, improvement of utility infrastructure is a priority in regards to improving living conditions in the regions.

Pension Insurance 
Data from the Pension and Disability Insurance Fund (FPIOM) show that in 2006 there were 2 insured persons (employees paying contributions) for each retired person in the East Planning Region, which is the highest ratio in the country (same as in Skopje Region) This ratio indicates a relatively favourable existing situation; however future demographic developments will have a negative impact on this ratio if a fast increase in employment is not achieved. The average retirement pension in the region is relatively high (93.4% of the national average or second highest after Skopje Region) and results in a relatively good standard of living of the elderly in this region. Pensions also serve to partially mitigate social problems of families living together with retired persons.
Although the East Planning Region has a favourable ratio of insured – retired persons, taking into consideration the natural population migration, sustainability of the pension system may become a problem in future; thus, measures for increasing employment and improvement of the demographic situation are needed. If a significant increase in employment does not occur, the aging process will have negative impacts in the region, with long-term consequences for the pension system.
Health Insurance and Healthcare 
Approximately 99% of the population in the East Planning Region is covered by health insurance. As a result of the situation on the labour market and the increase in the number of unemployed, the percentage of the population with health insurance on the basis of unemployment is relatively high. 

Availability of healthcare services in primary and out-patient specialist healthcare is on the level of the national average, while the higher levels of healthcare are less available, and such services must be sought in other regions, which leads to an increase in costs and decrease of efficiency of those types of services for the citizens of this planning region. Hospital care in the East Planning Region is organised through a network of general hospitals. 

Primary healthcare system indicators for 2005

	Region
	Gynaecology 1
	General medicine2
	Dentistry 3
	Paediatrics 4
	Total 5

	Macedonia
	1,465
	1,624
	1,872
	3,365
	713

	East
	1,120
	1,641
	1,998
	2,082
	703

	1) Women aged 15-39 per gynaecologist;
2) Total population per general practitioner;
3) Total population per dentist;
4) Population aged 0-19 per paediatrician; and
        5)   Total population per primary healthcare physician.


Tertiary healthcare for the inhabitants of the East Planning Region is located in the city of Skopje. Taking into consideration the small geographical distances between all settlements and the city of Skopje, this arrangement still provides adequate access of all citizens to needed medical services. 

Social and Child Protection 
The high unemployment rates in the planning regions reflect on social protection in the East Planning Region. The high number of welfare beneficiaries is an indirect indicator of the standard of living in the region and points to the need of creating new jobs with the aim of reducing unemployment. 
The total number of welfare beneficiaries 
 (heads of households) in 2008 was 3,559 (6,7% of the total for Macedonia), with a total of 13,361 household members (6.4% of Macedonian total).
Social and child protection per 1000 inhabitants36
	
	Macedonia
	East Region

	Children aged 0-7 in kindergartens 
	11.5
	20.2

	Beneficiaries of child allowance for children aged 18 or less (%)
	7.5
	15.1

	Beneficiaries of special allowance until the age of 26 (%)
	0.8
	0.9

	Beneficiaries of monetary social aid aged 18 or more
	42.5
	45.5


In the region there are 9 public institutions
 for care and education of children – kindergartens, located in 29 buildings and organised in 139 groups with a total of 2,679 children. All kindergartens are located in the larger urban areas, while in the rural areas there are a small number of dispersed groups.
The low living standard of the population is reflected in the number of children visiting kindergartens and the number of child allowance beneficiaries. In the East Region this indicator has a value of 20.2% (of the total number of children in the region).  This low number of children in kindergartens is determined, to a large extent, by the low living standards of families, on one hand, and unemployment of members of the family, on the other, which allows them to raise children at home. The limited number of kindergartens in some areas is also a factor, as well as the non-existence of such institutions in rural settlements. Within the framework of planning demographic revitalisation of the East Region and promoting economic growth, care must be given to this aspect, with the aim of securing conditions for adequate children care, in light of the significance of early education and development on future life, as well on efforts to increase the economic activity of women. 

There is one dormitory for secondary school pupils and three university student dormitories in the region. 

2.6 Infrastructure
Transport Infrastructure 

Roads
The existing road infrastructure in the East Planning Region consists of 1,245 km local roads, 156 km national and 345 km regional roads. The road network in this region is at a medium level of development, and the current condition of national (М-5: Veles – Shtip – Kochani – Makedonska Kamenica – Delchevo) and part of the regional roads (R-523: Delchevo – Pehchevo – Berovo, R-527: Kochani – Vinica – Berovo and R-603: Radovish – Berovo), i.e. the quality of existing national and regional rod network in the region is poor; namely almost all national and regional roads are in a poor condition and do not offer apropriate connection between some of the main regional urban centres and the main national roads. The existing condition of national and regional roads does not satisfy the needs for economic development, and does not comply with standards for safety in traffic. Due to a lack of investments and an inappropriate maintenance of the road network, access to main corridors is hindered for part of the municipalities in the region. According to plans, part of the central section of Corridor 8 should pass through the region, which will contribute to an improvement of the situation. 

The local road network in the East Planning Region is also insufficiently developed and of poor quality, which is the result of inadequate maintenance and insufficient investment. The local road network is in a poor condition, and in certain section the quality of the local road network is so poor, that its condition is a potential danger to the safety in traffic. Maintenance of local roads is inadequate and insufficient, which is the result, above all, of lack of funds. 

The improvement of the road infrastructure is of special significance for the development of the East Planning Region, taking into consideration that the high concentration of the population in rural areas is unfavourable for development, and the inadequate local roads do not allow for development of tourism and other economic activities the regions have potentials for. Construction of the road sections through the region of Osogovo is of special significance.
Transport infrastructure in the East Region (road and railway) 

	Infrastructure / Region
	Macedonia
	East
	% of Macedonia

	Roads

	Local km
	9,155
	1,245
	13.60%

	National km
	1,123
	156
	13.89%

	Regional km
	3,806
	345
	9.06%

	Coefficient roads
	0.55
	0.49
	89.09%

	 Railway km
	682
	70
	10.26%

	km/km2
	27
	17.3
	64.07%

	 km'/ 100,000 inhabitants
	33.9
	9.56
	28.20%


Railway
The development of the railway network in the East Planning Region can be assessed as insufficient. Services provided by Macedonian Railways are limited. A section of 70 km of the railway line Veles – Kochani passes through the East Planning Region and ends in a dead end. The railway network in the region has a very low density of 17.3 km per 1000 km2, and railway length per 1000 inhabitants amounts to 9.56 km, well bellow the national average of 33.9 km, and does not provide adequate service to municipalities in the region. From the urban centres in the region, only Shtip and Kochani are connected by rail, with only passenger rail service to Kochani. Other municipality centres are not connected to the railway. 

The main obstacle to an efficient railway transport is the incomplete railway network, namely the network of the East Planning Region ends in a dead end.  Existing railway infrastructure is in a poor condition and must be urgently reconstructed, so as to secure fast and safe transport of passengers and goods. One of the identified possibilities to improve this type of transport is the development of the combined multimodal transport, which can secure more economic transport and promote investment in the region. 

The relatively poor condition of the road network in the East Planning Region and the relatively low coverage by the railway network have a negative impact on the development of the region, especially regarding promotion of economic growth through investment.
Air Travel  
In regards to air transport, the region has only one sport airport in the vicinity of Shtip and the airfield Lakavica, which are not sufficiently utilised. 

The existing international passenger airport in Skopje provides good coverage for part of the East Region, although access to the main national airport Alexandar the Great in Petrovec is not fast and simple.  Construction of a cargo airport in the Macedonia is needed, which would promote the development of agricultural production. This airport would have special importance for the East Planning Region, but could also serve other region, if appropriate access to it is provided. 

Utilities Infrastructure 

Water Supply
The total water supply network in the East Planning Region has a length of 384 km, and is primarily located in urban municipality centres. According to the data of the Census 2002, 94.4% of households in the region have a supply of drinking water. Coverage of the population with drinking water supply in urban areas varies from 90% in Shtip to 100% in Vinica. In rural areas, this index has a value of 10% to 80%. 

Multiple settlements in the region have problems concerning supply of drinking water. This is the result of various factors, such as: high average per capita consumption, water losses of more than 50% along the water supply systems, due to their age (most systems are older than 15 years), insufficient capacity of reservoirs, water treatment plants and other facilities. The problem regarding provision of sufficient quantities of drinking water in this region can be solved through better utilisation of large man-made reservoirs in the region, as well as through reconstruction and sanitation of existing water supply systems and reservoirs, thus reducing water losses in the system. With the beginning of operations of the water supply system Zletovica, the drinking water supply problems of municipalities Probishtip, Shtip and Karbinci will be solved. 

Wastewater Collection and Treatment
The primary and secondary wastewater collection network has a total length of 250 km and is located primarily in urban municipal centres. Coverage of population with the canalisation network in urban areas varies from 80% to 100%, and in rural areas form 0% (septic tanks) to 80%.
Some rural areas have neither wastewater collection systems nor appropriate wastewater septic tanks.
The situation with wastewater collection systems is, in general, relatively bad, since there are leakages of part of the wastewater from the systems during transport, which increases the risk of soil and ground water contamination.
Population coverage 
 with wastewater treatment plants in the East Region is 0%.
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Construction of wastewater treatment plants that would provide treatment of wastewater in the East Region is one of the most important preconditions for economic development. Securing a high percentage of wastewater treatment will offer favourable conditions for development of organic agriculture, tourism and other economic branches. 

Solid Waste
Solid waste management in the East Planning Region encompasses collection transport and disposal on a landfill. Municipal solid waste disposal in the East Planning Region is done on local, i.e. municipal landfills, which do not satisfy the basic sanitary and technical standards for safe waste disposal. In this region there are 17 landfills registered in the National Waste Management Plan, which, according to the risk they pose for the environment, are classified as follows: 3 landfills – high risk, 8 landfills – medium risk and 6 landfills – low risk. 

Additionally to these landfills, there is also a large number of so-called illegal landfills in the region. Illegal landfills are found especially in rural areas and present an additional threat to the environment, since they are not covered by waste collection service providers.
Problems in solid waste management can be overcome through introduction of integrated regional solid waste management, according to EU directives.
Energy Infrastructure   

The East Planning Region is relatively poor in energy sources. There are two small hydroelectric power plants – Kalimanci and Zrnovci; however, the implementation of a large investment in the construction of the hydro-system Zletovica is underway. This system will provide drinking water for the population, water for irrigation of agricultural land and electricity production in small hydroelectric power plants planned along the system Zletovica, the river Bregalnica and its tributaries: the rivers Orizarska, Zrnovska and Kochanska. There is still potential for construction of small hydroelectric power plants.
According to data for the period 2003-2006, total annual electricity consumption in the East Planning Region was 407 GWh or 8.5% of total consumption in Macedonia.
Renewable sources of energy could play an important role in providing electricity and heating energy in the East Planning Region. Apart from hydro energy, these include solar energy, geothermal energy, biomass and wind energy, the use of which until now is minimal. Taking into consideration natural conditions, the region offer possibilities for utilisation of solar energy, wind and biomass. Geothermal energy have an exceptional significance for the development of agriculture in the East Planning Region. In Ovche Pole, which offers favourable climatic and meteorological conditions, there are possibilities for construction of wind farms. 

Kochani region offers opportunities for utilisation of geothermal energy for heating during the winter months and heating of greenhouses for early vegetable production.   

In addition to the economic effects, use of renewable energy resources would have a positive influence on environmental protection in the region.
 2.7 Areas with Specific Development Needs
Areas with Specific Development Needs are: border, rural, hilly and mountainous and underdeveloped areas; areas with natural resources and cultural heritage protected by law, as well as other areas defined by law. These areas can stretch on the territory of one or several units of local self-government within one or multiple regions.
Taking into consideration the low level of development in the East Planning Region, its small area and the dominantly hilly and mountainous configuration of the terrain in part of the region, a total of 143 settlements are listed as area with specific development needs, which amounts to 12.48% of the total number of areas with specific development needs in Macedonia. 

Hilly and mountainous, border and rural areas designated as areas with specific development needs are located in all 11 units of local self-government of the East Planning Region. 

According to the Decision on designation of areas with specific development needs in Macedonia for the period of 2009-2013
, following areas in the East Planning Region have been designated as underdeveloped hilly and mountainous, border, rural and other areas:
	Municipality
	Settlements

	
	Hilly and mountainous
	Border
	Rural areas

	

	Berovo
	Budinarci
Vladimirovo
Dvorishte
Mitrashinci
Ratevo
Rusinovo
Smojmirovo
Machevo
	Dvorishte
	

	Vinica
	Kalimanci
Laki
Trsino
Blatec
Grljani
	
	

	Delchevo
	Bigla
Vetren
Vratislavci
Dramche
Kiselica
Kosovo Dabje
Nov Istvenik
Selnik
Stamer
Star Istvenik
Turija
Virche
Gabrovo
	Zvegor
Vratislavci
Dramche
Selnik
Kiselica
Vetren
Gabrovo
Stamer
Град
Virche
Star Istvenik
	

	Zrnovci
	
	
	Vidovishte
Zrnovci
Morodovis

	Karbinci
	Vrteshka
Ebeplija
Junuzlija
Kalauzlija
Kepekcheklija
Kurfalija
Kuchica
Muratlija
Pripechani
Prnalija
	
	Argulica
Batanje
Vrteshka
Golem Gaber
Gorni Balvan
Gorno Trogerci
Dolni Balvan
Dolno Trogerci
Ebeplija
Junuzlija
Kalauzlija
Karbinci
Kepekchelija
Kozjak
Krupishte
Kurfalija
Kuchilat
Kuchica
Mal Gaber
Michak
Muratlija
Nov Karaorman
Odjalija
Pripechani
Prnalija
Radanje
Ruljak
Tarinci
Crvulevo

	Kochani
	Bezikovo
Gorno Gradche
Glavovica
Jastrebnik
Kostin Dol
Leshki
Nebojani
Nivichani
Novo Selo
Polaki
Preseka
Pripor
Pantelej
Rajchani
Vraninci
Rechani
	
	

	Makedonska Kamenica
	Dulica
Kosevica
Kostin Dol
Lukovica
Moshtica
Sasa
Todorovci
Cera
	Sasa
Moshtica
Kosevica
Kostin Dol
	

	Pehchevo
	Negrevo
Pancharevo
Crnik
Robovo
Umlena
	Pancharevo
Crnik
Negrevo
	

	Probishtip
	Grizilevci
Zelengrad
Jamishte
Kundino
Lesnovo
Marchino
	
	

	Cheshinovo-Obleshevo
	
	
	Banja
Burilchevo
Vrbica
Zhigance
Kuchichino
Lepopelci
Novo Selani
Obleshevo
Sokolarci
Spanchevo
Teranci
Ularci
Cheshinovo
Chiflik

	Shtip
	Kalapetrovci
Koshevo
Nikoman
Pochivalo
Shashavarlija
	
	


3. Medium-Term Development Objectives of the East Planning Region
3.1. Vision
The regional development vision of the East Planning Region points to the final objective that needs to be achieved. The vision is: 

East Planning Region – a desirable place to live, recognisable by its dynamic economic growth and numerous investments, high-quality infrastructure, advanced agriculture, clean environment, use of renewable energy sources, rich tourist offer and cultural heritage.
The achievement of this vision is a long-term process requiring consistency and continuity in regional development policies, dedication by many stakeholders and investment of efforts required to fulfil strategic objectives and priorities.   

3.2 Medium-term objectives
Process of Identifying medium-term objectives and priorities    

The process of identifying medium-term objectives and priorities of development promotion in the East Planning Region was carried out on the basis of analyses of available statistic data and information from regional meetings with stakeholders from local government, private sector and civil society in the region. During regional workshops, which were organised frequently during the second half of 2007, on the basis of the defined vision, participating stakeholders laid down all development parameters for the previously determined areas of interest for the development of the East Planning Region. During the formulation of strategic objectives and development priorities, the goals and priorities of the national strategies in analysed areas, as well as the Regional Development Strategy of Macedonia, were studied in detail. 

Following medium-term objective were laid down:
1. Increased level of economic development in the East Planning Region
2. Modern infrastructure in the East Planning Region with appropriate functional and spatial structures 
3. Increased investment in the region
4. The East Region as a well-known tourist destination
5. Competitive agricultural sector
6. Securing a healthy environment 
7. Social development promotion
Defining the priorities
As the logical sequence of events requires, prioritisation is done after the determination of medium-term objectives.  In doing so, care was taken to stay within the defined frames. Thus, within the framework of the defined medium-term objectives, a prioritisation was carried out. This was done with the aim of preserving the logical structure of the development document.  

Prioritisation was done with application of the triangulation method.
 Elements of triangulation in this case were three principles – voting by municipalities, according to their opinions and positions
, the paired comparison analysis
 and micro-selection.
 After getting the priorities according to each of the three applied principles, the arithmetic mean was calculated. 
The following section gives a short description of the medium-term objectives, together with priorities for each medium-term objective and basic measures for each priority. 

SO 1 Increased level of economic development in the East Planning Region
The East Planning Region holds the penultimate position among the regions in Macedonia according to the development index. With a per capita GDP of 179016 in 2006, the region is characterised by a low level of economic development. The contribution of the region to Macedonia’s total GDP amounts to 6.4% The low investment level and the low competitiveness of the economy in the East Planning Region are the basic factors behind these results; thus, modernisation of existing industry and investment in new, technically and technologically intensive industries provides opportunities for increasing economic development in the region. As is the case in the other region of Macedonia, main engines of economic development are the small and medium-sized enterprises, which also create the largest number of jobs. Hence, improving conditions for SMEs and establishment of new SMEs must be an imperative in efforts to speed up regional development, which, on its part, is a prerequisite for securing sustainable development in the region. 
	No.
	Indicators
	Indicator 2013

	1.
	Gross domestic Product in the East Planning Region
	+ 30%

	2.
	Per capita GDP in the East Planning Region
	+30%

	3.
	Number of unemployed
	- 25%

	4.
	Development index
	+30%


Main priorities for achievement of the first medium-term objective are the following: 
1.1 Business and Production
Realisation of this priority will be achieved through the following measures: 

1.1.1. Establishing a System of Lifelong Learning
According to data from the Population Census 2002, a large portion of the population has a low level of education. Hence, the educational structure of the population represents a serious limitation from the aspect of improving and developing business in the East Planning Region. Continuous learning with the aim of improving knowledge and skills, as well as improving competencies, attaining new competencies, qualifications and opportunities for professional development, is a precondition for business promotion in the East Planning Region. Implementation of this priority will contribute to development of the region and creating an image of the region as part of a knowledge-based society, with sustainable economic development and more jobs. Furthermore, this will contribute to an improvement of mutual exchange and cooperation between education and industry.  

	Code
	Programmes
	Outputs
	Indicators

	1.1.1.1
	Training for companies' management
	Number of trainings held
Number of experts engaged
Number of working assignments
Number of study visits
Number of seminars and conferences held
	Number of individuals trained;
Number of companies with trained individuals;
Number of companies with introduced standards

	1.1.1.2
	Training and qualification of public sector employees
	Number of trainings on regional development and project development for municipal administration employees
	Number of individuals trained; 

Number of submitted projects;
Number of realised projects


1.1.2. Technological Industrial Development Subzones
The existence of technological industrial subzones is one of the factors for attracting investments in the region, and especially for attracting investments in industry. The realisation of this measure will create favourable conditions for investments and establishment of new manufacturing facilities, thus improving employment and economic development. Problems related to ownership of land, namely long waiting periods for building permits due to unclear legal ownership over the land, will be overcome.  
 

	Code
	Programmes
	Outputs
	Indicators

	1.1.2.1
	Establishment of micro-economic zones
	Number of prepared urban development documents;
Number of prepared studies;
Number of prepared technical documentations;
Length of streets built in the zones and to the zones (in km);
Length of utilities infrastructure built in the zones (in m);
	Volume of investments in industry;
Newly established companies in the zones;
Number of industrial facilities in the zones;
Number of employments connected to the zones;
Export volume;

	1.1.2.2
	Regional business centre
	Prepared pre-feasibility study;
Prepared feasibility study;
Prepared technical documentation;
	Newly created jobs connected to the centre;
Total turnover of beneficiary companies in the centre;


1.1.3. Support to Export-Oriented Branches of Industry
Sustainable development in the region is possible only through identifying and developing potentials for creation of competitive advantages, by creating recognisable Macedonian products and promoting development of export-oriented industries. This requires support to the most significant industries in the region, for which qualified workforce and export markets are already available, but also includes attracting investment in new export-oriented industries, according to the identified available resources for production in the East Planning Region.
	Code
	Programmes
	Outputs
	Indicators

	1.1.3.1
	Improving product quality according to EU standards
	Number of trainings held; 

Number of provided consulting services;
Number of projects for introduction of standards;
Number of prepared studies;
Number of projects for improvement of the quality of products;
	Number of individuals trained;
Volume of investments in industry;
New jobs;
Export volume;
Number of companies with introduced standards;
Added value;

	1.1.3.2
	Developing new products and increasing competitiveness of companies in the region
	Number of prepared studies and analyses;
Number of prepared technical documentation;
Number of implemented projects for development of new products;
Number of branded products;
Number of established business networks;
Number of economic entities included in established networks;
	Volume of investments in industry;

Volume of investments in new equipment and technology;

Added value; 
Export of industrial products;
Number of projects financed from other sources on the basis of technical documentation prepared within this measure; 


1.1.4. Improvement of the Institutional Capacity for Regional Economic Growth
Institutional capacities for regional development in the East Planning Region, both regional and local, are insufficient, above all as the result of long lack of a coherent regional development policy. The significance and the complexity of the regional development process require a system-based approach to building capacities for regional development on the regional and the local level. 

	Code
	Programmes
	Outputs
	Indicators

	1.1.4.1
	Strengthening the capacities of the Regional Development Council and Centre of the East Planning Region
	Number of trainings for employees;
Number of realised study visits;
Number of signed Memorandums of Cooperation;

	Number of prepared regional projects;
Number of initiated public-private partnerships for implementation of regional development projects;
Number of implemented projects;
Number of individuals trained; 

Number of prepared projects for IPA and other sources of finance;

	1.1.4.2
	Raising the capacities of units of local self-government for preparation and implementation of regional development projects
	Number of trainings for municipal administration employees;
Number of engaged consultants;
	Number of individuals trained;
Number of prepared regional projects;
Number of implemented projects;
Number of individuals trained; 

Number of prepared projects for IPA and other sources of finance;


1.2 Marketing and Promotion
This priority will be implemented through the following measure: 

1.2.1 Support to Entrepreneurship, Innovation, SME development and Development of Craftsmanship
The concept of entrepreneurship is the essential driving force of economy. From the viewpoint of development of the East Planning Region, small and medium-sized enterprises are the pillar of regional economy. They are the engine behind innovation and employment. Support to entrepreneurship, through promotion of entrepreneurial interests and talents will enable creation of new jobs. Predictable business environment, favourable regulation, an environment that promotes healthy competition and care for the needs of the business community, through removal of the administrative burden and unnecessary bureaucracy, will enable better prosperity and development of SMEs. Additional efforts are needed in order to guarantee the development of skills and knowledge as a key element for starting up new businesses. Support and promotion of business innovations must aim to create an environment, in which innovation can develop, businesses can recognise opportunities and the benefits of innovation can be achieved. This measure will provide experiences and expertise for market development, improvement of the business climate, internationalisation of small and medium-sized enterprises and support to business organisations.
	Code
	Programmes
	Outputs
	Indicators

	1.2.1.1
	SME support
	Number of analyses prepared;
 Study prepared;
Fund established;
Centre established;
Number of trainings held;
Number of SME participants to trade fairs;

	Number of individuals trained;
Number of SME benefiting from the results of activities;
Number of new employees in SME;
Number of prepared projects for IPA and other sources of finance;
Number of projects implemented;
Amount of approved financial means from the funds;
Number of SME that are clients of the funds;
Number of newly established SME;


	1.2.1.2
	Regional Technology Park
	Prepared pre-feasibility study
Prepared feasibility study;
Prepared technical documentation;
	Prepared application and secured financing;


	1.2.1.3
	Craftsmanship
	Number of prepared analyses;
Prepared study;
Established fund for micro investments;
Centre established;
Number of trainings and seminars held;
Number of craftsmen included in one of the activities;
Number of promotions;
Number of personnel exchanged; 

Number of partnerships established;
Volume of joint procurement;
Database established;
Number of projects for joint participation on the markets;
Regional craftsmanship fair organised and held;

	Number of beneficiaries of the fund for micro investments;
Number of new self-employed persons in crafts;
Number of newly employed persons in crafts;
Number of individuals trained;



SO 2 Modern infrastructure in the East Planning Region with appropriate functional and spatial structures
The quality of existing traffic and transport infrastructure in the East Planning Region is not satisfactory. Infrastructure improvement, i.e. creation of a contemporary and modern traffic, transport and utilities infrastructure is a basic prerequisite for development promotion in the East Planning Region. What is needed is reconstruction and modernisation of regional roads in the region, above all due to the old age of the roadway construction, but also due to the technical characteristic of this section, which do not satisfy the criteria for a modern regional road. Construction of new road sections is also needed, as is modernisation and expansion of the railway network. 

The situation with utilities infrastructure in the East Planning Region is relatively good. However, while population in urban centres and areas is almost fully covered by appropriate utility systems and services, in rural parts of the region, and especially in mountainous areas, some of the settlements are not covered by appropriate water supply and waste water collection and treatment systems. Solid waste management in the entire region is not satisfactory. Overcoming the unfavourable situation with utilities infrastructure in essential for improvement of conditions for life and work and for investment promotion in the East Planning Region.
Integration of information and communication technology (ICT), both in business and in public administration, helps improve relations within the organisation or unit of local self-government, between different organisations and between service providers and clients.  Use of ICT will contribute to increasing productivity, promoting a greater participation of clients and reducing costs.
The Spatial Plan of Macedonia foresees a spatial concept of urbanization and development of a network of centres serving as axes of development. Although the Spatial Plan has no regional dimension, the foreseen axes of development are, in fact, the urban centres in the planning regions. Taking into consideration that these centres have achieved a certain level of development, the main challenge of regional development policy is to connect these centres to the smaller municipalities and rural areas, with the aim of building functional, spatial and economic structures in the planning regions. 

	No.
	Indicators
	Indicator 2013

	1.
	Reconstructed local roads
	10% of existing

	2.
	New roads constructed
	60 km

	3.
	Population coverage with water supply systems
	+2% 

	4.
	Population coverage with wastewater collection systems
	+3%

	5.
	Population coverage with wastewater treatment plants
	5%

	6.
	Population coverage with waste management systems
	+2%

	7. 
	Coverage of space and settlements with planning documentation
	+ 30%


Main priorities for achievement of this medium-term objective are the following:
2.1 Transport Infrastructure Improvement and Development
Realisation of this priority will be achieved through the following measures:
2.1.1 Modernisation and Reconstruction of the Road Network
The regional road network in the East Planning Region is relatively well developed. There are good connections between the municipal centres; however, sections of the regional road network are incomplete. Access of the entire region to the main national roads in the country is impaired, due to the inappropriate technical characteristics of national and regional roads. This is first and foremost the result of long-term lack of significant investments in the network of national and regional roads in the region. The network of local roads is also well developed; however, there are still smaller rural settlements that are not connected with local roads. The quality of the whole existing road network is far from the desired standard. Realisation of this priority will improve the quality of the road network in the region. 

	Code
	Programmes
	Outputs
	Indicators

	2.1.1.1
	Reconstruction and construction of national and regional roads

	Analysis prepared; 

Number of prepared technical documentation; 
	Number of projects implemented from other sources of financing;

	2.1.1.2
	Reconstruction and construction of local roads
	Prepared study;
Number of pre-feasibility and feasibility studies;

Number of prepared technical documentation; 
Length of local roads constructed (in km);
Length of local roads reconstructed (in km);
Number of traffic signs erected;
	Number of passengers in road traffic;
Number of projects implemented;
Number of prepared projects for other sources of finance;


2.1.2 Introduction of New Transport Services 
Today’s modern transport, regardless whether transport of passengers or goods, must offer a choice of multiple means of transport.  Unfortunately, in the East Planning Region today there is almost exclusively on means of transport, namely road transport, with the exception of Kochansko Pole, where there is railway and roadway transport available. Having this in mind, it can be clearly stated that the whole East Region has limited development possibilities, since only a small number of branches of industry can develop in conditions of such limited transport opportunities. From the aspect of sustainable development and environment protection, road transport is the means of transport that is most polluting to the environment. Identification of needs and possibilities for introduction of new transport services will create the basis for further development of railway and air traffic, and also open opportunities for public-private partnerships in the transport sector. 
	Code
	Programmes
	Outputs
	Indicators

	2.1.2.1
	Railway transport

	Number of prepared studies and analyses; 
	Number of projects implemented from other sources of financing;

	2.1.2.2
	Air traffic
	Number of analyses and surveys;
Number of identified development projects;
Number of projects;
	Number of implemented projects;
Number of prepared projects for other sources of finance;


2.2  Improvement of Water Supply and Wastewater Collection
Realisation of this priority will be achieved through the following measures:
2.2.1 Improvement of Water Supply Systems
Although water supply systems in the East Planning Region cover almost all urban centres and a large portion of the rural settlements, the condition of these systems is not satisfactory. The systems are relatively old, and, due to poor maintenance and lack of investments in their reconstruction, are characterised by high water losses during transport of the water to end users. These losses are part of the reason for the recorded shortages of drinking water in certain parts of the East Planning Region and in the dry periods of the year. Section of the pipelines are laid down in asbestos cement. This situation is present in the other regions of Macedonia, as it is in the East Region. Availability of high-quality drinking water is a fundamental human right for all, regardless of whether they live in cities or in the countryside.
	Code
	Programmes
	Outputs
	Indicators

	2.2.1.1
	Rational water use
	Number of campaigns;
Number of seminars, debates, workshops;
Number of prepared studies and analyses; 

Number of prepared technical documentation;
Number of water management projects;
Length of reconstructed network (in m)
	Percentage of reduction of water losses;
Percentage of reduction of water consumption;
Number of projects implemented from other sources of financing;

	2.2.1.2
	High-quality water for all
	Number of studies;
Number of prepared technical documentation;
Number of new connections to the system;
	Population coverage with water supply systems;


2.2.3 Improvement of wastewater collection and treatment
Existence of wastewater collection systems is one of the basic prerequisites for a high quality of life. Existing systems in the East Region cover mainly the population living in urban centres, while rural areas of the region are poorly covered with such systems. The current practice of solving this problem in rural areas by constructing septic tanks contributes to an increased risk of water and soil pollution. Water pollution is directly connected to the lack of wastewater treatment plants. 
	Code
	Programmes
	Outputs
	Indicators

	2.2.2.1
	Wastewater collection systems
	Number of campaigns;
Number of seminars, debates, workshops;
Number of prepared studies and analyses; 

Number of prepared technical documentation;
Number of water management projects;
Length of reconstructed network (in m)
	Population coverage with wastewater collection systems;
Percentage of technical water losses;
Number of projects implemented from other sources of financing;

	2.2.2.2
	Treatment plants;
	Number of studies;
Number of prepared technical documentation;
Number of new connections to the system;
	Population coverage with treatment plants;
Number of projects implemented from other sources of financing;


2.3 Integration of Information and Communication Technology (ICT) 
Realisation of this priority will be achieved through the following measures:
2.3.1 Implementation of a Geographic Information System (GIS)
The geographic information system offers a comprehensive presentation of a large territory: visual presentation of events, overview of available resources, existing infrastructure, insight into land and vegetation characteristics, as well as other information regarding the particular area; this is to say that GIS gives a comprehensive overview of entered attributes and spatial data. GIS technology helps to get analysis of data from the area, which is more efficient and of higher quality, and supports the process of decision-making on the most optimal manner of planning and utilisation of that space. The future of space and spatial information management lies in geographic information systems.
	Code
	Programmes
	Outputs
	Indicators

	2.3.1.1
	Introduction of GIS
	Number of trainings;
Prepared study;
Number of identified projects; 

Volume of software and hardware procured;
Database established;
Number of applications prepared;

	Number of trained persons;
Number of networked municipalities;
Number of implemented applications;
Number of projects implemented from other sources of financing;


2.3.2 Development of E-Government on the Regional and Local Level
Many countries today pay a lot of attention to improving operations in public institutions. It is realistically to assume that in the era of full globalisation of economy, e-business and e-commerce will become indispensible components in the creation of business strategies in companies, and will become a strong catalyst of economic development. Electronic business (e-business) is a powerful tool for economic development; however, potentials for e-business in the East Planning Region have not been sufficiently utilised. Development of the so-called e-government on the regional level will improve efficiency of public administration, including public services; provide for transparency of local administration in relations with citizens and companies, by offering access to more information from the municipal administration; and promote fundamental changes in relations between citizens and local government. 
	Code
	Programmes
	Outputs
	Indicators

	2.3.2.1
	Regional e-governance
	Number of trainings;
Number of ICT personnel in municipalities;
Number of projects on e-services; 

Number of applications prepared;
Number of municipal websites developed through this measure;
Number of promotions;
	Number of trained persons;
Number of new e-services offered by municipalities;
Number of e-services beneficiaries;
Number of projects implemented from other sources of financing;


2.4 Establishing functional spatial structures
This priority will be realised through the following basic measure:
2.4.1 Improved Coverage of the Region with Spatial Planning Documents
Networking the development centres of the East Planning Region with smaller municipalities and rural areas, with the aim of establishing functional spatial and economic structures in the planning regions, achieving a balanced spatial and economic development and optimal population distribution in the region, makes this priority an exceptionally important one. Stepping stone in the realisation of this priority is the development of planning documentation. Urban municipal centres are cover with spatial planning documentation; however, this can be said for only part of rural settlements. This is one of the main obstacles to development of these areas.
	Code
	Programmes
	Outputs
	Indicators

	2.4.1.1
	Spatial planning documentation
	Spatial plan prepared;
Number of updated general urban development planes (GUP);
Number of GUP prepared; 

Number of updated detailed urban development plans (DUP);
Number of DUP prepared; 
	Coverage of space and settlements with planning documentation


SO 3 Increased investments in the region
Investments are the main driving force of the economy. Without them, there can be no economic development. Inflow of productive foreign capital of any kind will contribute to a more energetic connection of domestic economy to foreign cooperation. This will create opportunities for introduction of new technologies, an increase in employment, competition, quality of company management and product quality, opening of new markets, an increase in domestic competition, thereby contributing to a better quality of business in the country. In other words, foreign direct investments have a direct impact on general economic development in the region. Opportunities for business in the region must be aggressively promoted through various means of communication and in the appropriate electronic and printed publications. 

	No.
	Indicators
	Indicator 2013

	1.
	Volume of investments in industry
	+30% 

	2.
	Volume of investments in technology-intensive industries
	+100%


Main priority in the achievement of this medium-term objective shall be:
3.1 Increasing Foreign Investments in the East Planning Region
This priority will be realised through the following basic measure:
3.1.1 Promotion of Investment Potentials

What is needed is promotion of the region, attracting investors to visit the region and decide on opening production facilities, which will open new jobs for the citizens and improve the social climate in the region. Introducing potential investors to what the East Planning Region has to offer and to all benefits it provides is a step towards attracting more investments. Direct promotion to businessmen from European countries is the only productive way to convince a businessman to invest. The most common problem is insufficient promotion and knowledge regarding the East Planning Region and the comparative advantages we offer, and the inadequate presentation of the region on the map of attractive investment destinations in Macedonia. Attracting at least one global brand in any segment of industry would in itself cause an influx of many other companies that would follow this example and invest in the region. 

	Code
	Programmes
	Outputs
	Indicators

	3.1.1.1
	Promotion of the East Planning Region
	Number of analyses and surveys prepared;
Number of LED projects;
Number of trainings for LED officers; 

Value of prepared promotional materials;
Number of promotion events;
Number of participations on trade fairs; 
	Volume of investments in the Region;
Volume of foreign direct investments; 


SO 4 The East Region as a Well-Known Tourist Destination
Developing different types of tourism and building a recognisable tourist image of the East Planning Region are basic imperatives for the development of the region. Tourism, as an economic activity, is undoubtedly the most diverse sector and a sector with the widest scope, including a great number of synergies with other sectors. The East Planning Region has the potentials for tourism development, and this sector is one of the development priorities. Tourism has the potential to create new jobs, and development of tourism will contribute to the development of other related branches of the economy. The tourism industry is mostly in the hands of the private sector; however development of this industry requires support from the public sector. Natural and cultural heritage in the East Planning Region is very rich and attracts the attention of tourists. Thus, future development of tourism must rely on utilising the natural resources for tourism in the region, as well as utilisation of the rich cultural heritage, two aspects that must have direct and interactive connection to one another. Abundant natural resources and numerous cultural heritage enable development of tourism 365 days a year. 
	No.
	Indicators
	Indicator 2013

	1.
	Number of tourists
	+100%

	2.
	Number of overnight stays 
	+100%


Main priorities for achievement of this medium-term objective are the following:
4.1 Utilisation of Natural, Cultural and Historic Heritage for the Purposes of Tourism Development
Realisation of this priority will be achieved through the following basic measures:
4.1.1 Survey, Protection and Development of Natural Potentials for Tourism
The East Planning Region disposes of natural potentials that enable the development of various types of tourism, such as rural, mountain, spa an wellness and eco tourism. The development of these types of tourism will attract tourists that respect and will be given the opportunity to enjoy natural beauty and try traditional Macedonian cuisine. More and more people around the world are interested in rural tourism. Well preserved authentic architecture in part of the villages of the East Planning Region, and especially their unique culture, craftsmanship and food are serious potentials for the development of these types of tourism. An especially significant factor and potentials for the development of village tourism are the beautiful mountainous areas around the authentic Macedonian villages and the traditional farmers’ methods of preserving, producing and processing healthy food. The region is rich in geothermal resources offering opportunities for development of spa and wellness tourism. 
	Code
	Programmes
	Outputs
	Indicators

	4.1.1.1
	Rural tourism
	Number of trainings; 

Number of prepared technical documentation; 

Number of projects;
Number of new beds available for rural tourism;
Number and types of services in rural tourism;
Number of service providers in rural tourism;
	Number of visitors;
Number of overnight stays in village accommodations;
Number of projects implemented from other sources of financing;

	4.1.1.2
	Spa and wellness tourism
	Number of prepared analyses;
Number of pre-feasibility and feasibility studies;

Number of prepared technical documentation; 
Number of projects implemented through public-private partnership;
	Number of visitors;
Number of prepared projects for other sources of finance;


	4.1.1.3
	Sports tourism
	Number of prepared studies;
Number of urbanised sites;
Number of prepared technical documentation;
Number of organised sports events;
Number of projects implemented through public private partnership;
	Number of visitors;
Number of prepared projects for other sources of finance;



4.1.2
Tourism Promotion of Cultural and Historic Heritage in the Planning Regions 

Use of cultural and historic heritage for the development of tourism in the East Planning Region will enable development of cultural tourism. This type of tourism uses existing historical, cultural and natural resources, instead of requiring creation of new attractions for its development. The destinations themselves are directed to history, which, thus, secures sustainable development and future. These historical monuments must, of course, be preserved and maintained, often preserved and interpreted correctly, because the basis for creating a dynamic tourist journey and experience lies in the stories and historical remains, in the various buildings and monuments from the past. Creating a new tourist offer is often easier if existing archaeological sites and monuments are put to this use correctly and without exaggeration, than imagining, developing and creating new attractions for a certain destination. Local historical events should be interpreted as special within the frameworks of national and world history, which could contribute to the expansion of the tourism market. Activities and sites used for the development of cultural tourism have a multi-faceted significance, and should therefore be subject to different standards than other resources for tourism. Cultural tourism must offer high-quality educational materials and experiences and protect the integrity of resources. In order to guarantee an authentic educational experience, criteria must be defined that will be used in identifying sites for the needs of cultural tourism, products and services to be offered, location and methods for offering those products and services, as well as various events and happenings that will present the cultural and historical heritage of the East Region in an authentic way.
	Code
	Programmes
	Outputs
	Indicators

	4.1.2.1
	Ethno-cultural tourism
	Number of prepared technical documentation; 

Number of projects implemented;
Number of events organised;
	Number of visitors;
Number of overnight stays;
Number of projects implemented from other sources of financing;

	4.1.2.2
	Monastery tourism
	Number of prepared analyses;
Number of prepared technical documentation; 

Number of projects implemented;
Map prepared;
	Number of visitors;
Number of prepared projects for other sources of finance;


4.2  Improvement of Tourism Infrastructure
This priority will be realised through the following basic measure:
4.2.1. Infrastructure Modernisation and Development
Utilisation of potentials for tourism development in the East Planning Region is not possible without the existence of modern infrastructure.  Situation with infrastructure today is far from the desired benchmark. A significant improvement of infrastructure is needed. A large number of natural and cultural heritage sights do not have appropriate access and are not well signposted. Additionally to securing modern access infrastructure, erecting appropriate road signs to cultural and historical landmarks, tourist attractions and hospitality industry facilities in the East Planning Region is essential. Part of existing natural cultural and historic heritage sights do not allow for extended tourist stays, due to the poor condition of the sites, i.e. lack of even basic urban equipment.
	Code
	Programmes
	Outputs
	Indicators

	4.2.1.1
	Access roads to tourism landmarks
	Number of prepared analyses;
Number of prepared technical documentation; 

Length of new roads (in km);
Length of reconstructed roads (in km);
Number of erected signs;
Number of signposted sites;
	Number of visitors;
Number of overnight stays;
Number of projects implemented from other sources of financing;

	4.2.1.2
	Other infrastructure
	Number of prepared technical documentation;
Number of public-private partnerships for project implementation;
Number of sites included in this activity;
	Number of visitors;
Number of projects implemented from other sources of financing;


4.3 Human Resources Development for Tourism
This priority will be realised through the following basic measure:
4.3.1 Building the Capacities of Human Resources in Tourism
Development of different types of tourism in the East Region would not be possible without availability of high-quality human resources in the tourism sector. Trained personnel is the main tool for tourism development. Identified deficiencies regarding this resource are mostly related to the low educational level of employees in tourism. One of the contributing factors to the situation in tourism today is the lack of education and human resources development. The situation with tourist guides is especially worrying. There are almost no registered tourist guides in the region, which hampers high-quality and correct presentation of cultural and historical data on the region. Creation of qualified personnel, that is to say guides, is essential for the realisation of mountaineering tours, cycling caravans and similar tourist offers. Transfer of modern concepts in tourism management and modern trends in global tourism to local stakeholders is essential for the improvement of the quality of tourism services in the region. 
	Code
	Programmes
	Outputs
	Indicators

	4.3.1.1
	Human resources management in tourism
	Number of prepared analyses;
Number of trainings, workshops, seminars;
Number of persons sent abroad for education and obtaining experience;
	Number of trained persons;
Number of authorised tourism professionals;
Number of projects implemented from other sources of financing;

	4.3.1.2
	Strengthening capacities for tourism development
	Number of trainings; 

Number of trainings on financing for IPA;
Number of study visits;
Number of user of the database; 
	Number of individuals trained; 

Number of applications for IPA financed projects prepared;
Number of initiated public-private partnership projects in tourism;

Number of projects implemented with other sources of financing;
Number of implemented joint projects of two or more municipalities;


4.4 Improved Promotion and marketing
Realisation of this priority will be achieved through the following basic measures:
4.4.1 Promotion of an Integrated Tourist Offer
A good tourist offer creates a relatively large inflow of cast within a short period of time, and with a relatively small investment. The East Planning Region does not have tourist capacities needed to keep tourists for an extended stay. The average tourist stay in the region is approximately two days. Development of an integrated tourist offer is needed, which will connect the individual tourist sites and cultural heritage sites, thereby increasing the number of visitors and extending tourists’ stay in the region. Marketing, development strategies and branding of individual facilities, sites, products and services should be done in an integrated and comprehensive manner. This measure foresees support to projects for development of new tourist offers connected to particular themes. 

	Code
	Programmes
	Outputs
	Indicators

	4.4.1.1
	New tourist products
	Prepared study;
Number of projects for development of new tourist products;
Brand created;
Logo and slogan created; 
	Number of visitors;
Number of identified development projects;
Number of new tourist products;
Number of projects implemented from other sources of financing;

	4.4.1.2
	Tourism promotion 
	Prepared analyses;
Prepared strategies and plans;
Web portal created;
Number of participations on trade fairs;
Number of information centres;
Prepared tourist guide;
Number of organised trade fairs and festivals;
Volume of prepared promotion materials;
Number of promotions in the media;
Number of established cooperation;
Number of signed Memorandums of Cooperation;
Number of persons included in various forms of association;
	Number of visitors;
Number of visitors to the Web portal;
Number of overnight stays;
Number of projects implemented from other sources of financing;


4.4.2 Raising Public Awareness 
Awareness regarding tourism, namely regarding the benefits of tourism, must be on a high level, not only in those that have a direct or indirect connection to tourism, but also in the general public. Tourism is an affair that interests all. Many other branches of economy are directly or indirectly related to tourism, i.e. are dependent on the development of tourism. Hospitality is one of the elements that has a major influence on tourism. The wider public, although not directly included in the tourism industry, can still give its contribution to creating positive experiences for the tourists visiting the region. 
	Code
	Programmes
	Outputs
	Indicators

	4.4.2.1
	Increasing awareness regarding tourism
	Number of public campaigns;
Number of seminars, debates, workshops;
Number of educational activities;
Number of projects prepared;
Number of projects implemented;
	Number of visitors;
Number of overnight stays;
Number of projects implemented from other sources of financing;


SO 5 Competitive Agricultural Sector 

Agriculture is a very complex and basic industry in the East Planning Region. The development of agriculture in the region is planned to be organised two directions, which are to function side by side: promotion of current resources and use of agro technical measures to set a standard for the qualitative and quantitative aspects of production and restructuring and reorganisation of agriculture according to the needs and demands of the international market (new technology, education, ecological food, organic production etc.). The agricultural development itself will contribute to the growth of GDP and to the opening of new job opportunities, which will in turn lead to a decrease of the unemployment rate. 

	No.
	Indicators
	Indicator 2013

	1.
	Participation of agriculture in the GDP of the East Planning Region 
	+ 50%

	2.
	Number of persons employed in agriculture 
	+20%

	3.
	Export of agricultural crops
	+100%


The main priorities for the accomplishment of this medium-term objective are:

5.1 Increasing Farmers’ Income 

In order to achieve this priority, the following measures should be undertaken:

5.1.1 Strengthening Human Resources Capacities in Agriculture  

Today’s society is marked by changes in the social and natural environment; therefore, the strengthening of human resources capacities in agriculture is one of the basic measures, or perhaps even a key measure, for generating development conditions for agriculture. Agriculture these days is still treated traditionally, something which is passed on through generations, and not as a market-oriented business. Therefore, farmers (and other parties which are directly affected) tend to be resistant or indifferent towards the implementation of any kind of measure which would help the development of agriculture, mostly because they are unfamiliar or not well-informed about it. The degradation of the environment, the huge changes in the scientific and technical knowledge, the change of the role of women in society and family, as well as the marginalisation of agriculture and rural development are the challenges which are to be faced in agriculture.  Today, Macedonia has access to a relatively large amount of financial resources aimed to support agriculture. Through education, farmers will be given instructions regarding the application process for various available programmes; they will be instructed on the ways to reduce production expenses, implementation of new technologies and managing skills.  At the same time, it is necessary to strengthen the capacities of local level institutions responsible for agriculture. A rather large part of farmers is not informed about the programmes or the funds available for agricultural development. This drawback is a very common reason for insufficient use of available resources. 
	Code
	Programmes
	Outputs 
	Indicators

	5.5.1.1
	Education 
	Number of trainings for farmers;

Number of trainings for the administration;

Number of attendees at the training events; 

Established Training Centre 

Number of attendees in the Centre;

Number of consulting services; 

Number of study stays and visits; 

Number of training materials; 
	Number of trained individuals;



	5.5.1.2
	Informing 
	Created web-page; 

Amount of prepared informing materials;

Number of informing meetings;
	Number of project applicants for various programmes; 


5.1.2 Supporting Agricultural Crops by Creating Export Potential and Maintaining Traditional Production  

The accomplishment of the planned project, i.e. the increase of farmers’ income, can be achieved through producing agricultural products which have export potential, i.e. have higher value. Such are the early vegetable crops, alternative stockbreeding and organic agriculture. A family involved in farming usually possesses a relatively small area of arable land, which is another reason for the implementation of this measure. Traditional agricultural production should be kept for the purposes of village tourism, which will in turn boost the increase of farmers' income. 
	Code
	Programmes
	Outputs
	Indicators

	5.1.2.1
	Early vegetable crops 
	Prepared study; 

Number of projects for the development of early vegetable farming;

Number of farmers in the early vegetable farming sector;

Areas under greenhouses and plastic tunnels;
	Income from early vegetable farming; 

Export of early vegetable crops; 

Number of newly-employed in early vegetable farming; 

Number of projects realised with the help of funds from other sources;

	5.1.2.2
	Organic production 
	Number of analysis and research;

Prepared study;

Number of prepared projects;

Area of registered surfaces for collecting self-sown plants and crops; 

Number of certified producers of organic products; 

Amount of procured materials; 

Areas under organic farming;

Amount of organic products according to different product type; 
	Income from organic production;

Number of projects realised with the help of funds from other sources;

	5.1.2.3
	Alternative stockbreeding 
	Number of prepared projects;

Members of the association; 
	Number of projects realised with the help of funds from other sources;


5.1.3 Increasing Income and Production 

The income per hectare of various types of agricultural crops in the East Planning Region is quite low compared to the income in more developed countries. Part of the necessary activities for the accomplishment of this priority involve use of modern farming techniques, i.e. taking agro technical measures and the establishment of a connection between theory and practice. 

	Code
	Programmes
	Outputs
	Indicators

	5.1.3.1
	Farming 
	Number of analysis and research;

Number of prepared projects;

Number of organised farmers using common mechanisation systems;

Number of prepared projects for the implementation of new technologies; 

Number of pilot and test projects;
	Income per type of crops; 

Number of projects realised with the help of means from other sources;

	5.1.3.2
	Stockbreeding - improvement of production characteristics; 
	Number of analysis and research;

Prepared study;

Number of prepared projects;

Number of prepared technical paperwork;
	Income from stockbreeding;

Number of projects realised with the help of means from other sources;


5.2 Improving the Market Placement of Agricultural Crops 
In order to achieve this priority, the following measures should be undertaken:
5.2.1 Improving the Quality of Final Products 

Agricultural crops produced in the East Planning Region are high-quality products with delicious taste and smell; however, their placement (especially the placement in foreign markets) is made difficult by the inappropriate calibration and packaging. The placement of agricultural crops can be improved by implementation of standards valid in the EU. One of the key terms for export of agricultural crops is the ability to provide sufficient amount of a given type of agricultural crop. The problem with the amount of agricultural crops, as well as the adequate preparation of the products before their placement on the market, could be overcome with the establishment of a regional stock market for agricultural products and centres for purchasing and distribution. 

	Code
	Programmes
	Outputs
	Indicators

	5.2.1.1
	Standardising and increasing the added value 
	Number of analysis and research;

Number of implemented standards;

Number of prepared projects for the implementation of standards;

Number of prepared technical paperwork;
	Added value in agriculture; 

Number of projects realised with the help of funds from other sources;

	5.2.1.2
	Purchase and distribution of agricultural crops 
	Number of analysis and research;

Number of prepared studies;

Number of prepared studies before the feasibility study;

Number of prepared projects;

Number of prepared technical paperwork;
	Added value in agriculture;

Number of projects realised with the help of funds from other sources;


5.2.2 Improving Agricultural Marketing 

Improving the connection between producers and consumers of agricultural crops is one of the basic measures needed for a better placement of agricultural crops. If this measure is realised, then it will be easy to create conditions to increase the sales or to enlarge the market share. It is necessary to convey market analysis and market research on current as well as potential, new markets before the placement of agricultural crops, in order to perceive the needs and demands of those markets. 
	Code
	Programmes
	Outputs
	Indicators

	5.2.2.1
	Making a brand 
	Number of analysis and research;

Number of prepared projects;

Number of branded products;

Number of protected products;

Number of realised projects;
	Added value in agriculture;

Number of projects realised with the help of means from other sources;

	5.2.2.2
	Improving the Promotion of Agricultural Crops
	Number of analysis and research;

Number of prepared marketing plans;

Participation on trade fairs; 

Number of individual participants on trade fairs;

Number of marketing materials;

Number of organised regional fairs;
	Income from agriculture;

Export of agricultural crops; 


5.3 Improving Agricultural Infrastructure 
In order to achieve this priority, the following basic measure should be undertaken:
5.3.1 Modernisation and Development of Agricultural Infrastructure 

The use of modern technologies and techniques in the agricultural production process is not possible without having adequate infrastructure. The irrigation systems in the East Planning Region are in a poor condition. The realisation of this measure will result in larger areas under irrigation systems, as well as better management of those systems. Activities for reducing risks from floods are within the framework of the measure. This will be done through regular maintenance of channels. The transport of agricultural crops will be timely and safe by securing access to farming areas. 
	Code
	Programmes
	Outputs
	Indicators

	5.3.1.1
	Irrigation 
	Number of analysis and research;

Number of prepared studies;

Number of prepared technical paperwork;
	Areas under irrigation systems;

Number of projects realised with the help of means from other sources;

	5.3.1.2
	Optimal use of natural resources
	Completed study; 

Length of cleaned channels (in km)

Number of prepared projects for protection of the soil from pollution and erosion; 

Number of prepared technical paperwork; 

Number of analysis and research;

Number of prepared projects;

Number of realised projects;

Number of afforesting projects;
	Areas under forests; 

Areas of land where protection measures have been undertaken; 

Number of projects realised with the help of funds from other sources;

	5.3.1.3
	Other infrastructure units
	Number of prepared technical paperwork;

Length of built access roads; 
	Number of projects realised with the help of funds from other sources;


SO 6 Securing Healthy Environment in the Region 
The East Planning Region is based on primary industries, which depend on the securing of healthy environment in the region.  It is impossible to achieve development of tourism, agriculture, or any other industry, without providing healthy environment. If this medium-term objective is accomplished, it will possible to create conditions for sustainable development of the region. It is planned to accomplish this objective by undertaking measures in the field of waste management, wastewater management, use of renewable energy sources, energy saving, re-cultivation of polluted land areas and biodiversity protection.  

	No.
	Indicators
	Indicator 2013

	1.
	Waste collection services - population coverage
	+ 15%

	2.
	Installed capacities for renewable energy sources 
	1 MW

	3.
	Areas of industrially contaminated land
	- 50%


The main priorities for the accomplishment of this medium-term objective are:

6.1 Implementing Regional Waste Management 
In order to achieve this priority, the following basic measure should be undertaken:

6.1.1 Establishing Regional Integral Waste Management and Re-cultivation of Polluted Land Areas
Each municipality of the East Planning Region is responsible for waste management. It could be said that the general condition is inadequate, not only for reaching EU standards, but also for enabling development of tourism, agriculture, and other industries. A common feature of the municipalities of this region is that they are relatively small; hence, it is quite difficult to implement sustainable integral waste management. Therefore, it is necessary to introduce regional waste management, since it is the only solution to the waste problem on a regional level.  It is necessary to re-cultivate the identified locations of areas polluted with industrial waste. 
	Code
	Programmes
	Outputs
	Indicators

	6.1.1.1
	Establishment of regional waste management enterprise 
	Registered regional enterprise;


	Number of employed in the regional enterprise;



	6.1.1.2
	Integral communal waste management 
	Completed study;

Prepared application; 

Number of prepared technical paperwork;

Number of analysis and research;

Number of completed activities for the purpose of introducing waste selection and recycling 

Amount of treated organic waste; 

Number of realised projects;
	Percentage of recycled waste; 

Percentage of reduced waste generation; 

Number of projects realised with the help of funds from other sources;

Amount of organic waste on landfill sites;

Waste collection services - population coverage

	6.1.1.3
	Re-cultivation of areas polluted with industrial waste 
	Number of prepared studies;

Number of prepared technical paperwork;

Number of realised projects;
	Areas of land contaminated with industrial waste; 


6.2 Sustainable Use and Production of Energy 

In order to achieve this priority, the following measures should be undertaken:

6.2.1 Making Use of Potential for Energy Production from Renewable Sources
Energy production from renewable sources contributes to greater energy independence. The region could make use of several potentials for energy production. The realisation of this measure means taking into consideration potentials for energy production and making steps towards the use of these potentials. Among the predicted activities are activities for raising public awareness about the possibility to use renewable energy sources. 

	Code
	Programmes
	Outputs
	Indicators

	6.2.1.1
	Biomass, wind, sun, geothermal energy 
	Number of prepared studies;

Number of prepared technical paperwork;

Number of prepared projects;

Number of realised projects;
	Share of the renewable energy sources in the total energy balance 

Amount of produced energy (per energy source) 

Number of projects realised with the help of funds from other sources;

	6.2.1.2
	Hydro potential 
	Number of prepared studies;

Number of prepared studies before the feasibility study;

Number of prepared technical paperwork;

Number of prepared urban planning paperwork;
	Number of granted concessions allowing use of water for energy production purposes 

Share of the renewable energy sources in the total energy balance (%)

Amount of produced energy (MW per energy source)

Number of projects realised with the help of funds from other sources;


6.2.2 Improving Energy Efficiency 

The huge energy consumption means greater emission of greenhouse gasses and increased pollution of the environment. The traditional methods of energy use imply inefficient energy use by the population in order to meet basic living needs. By realising this priority the public awareness will be raised, which in turn will contribute to decrease of energy consumption in homes, reduced pollution of the environment and savings in the home budget.  The most efficient way to reduce pollution of the environment from the emission of gasses during the energy production is to save the energy which has already been produced. This happens because there are limited potentials for energy production from renewable sources.

	Code
	Programmes
	Outputs
	Indicators

	6.2.2.1
	Raising public awareness of energy efficiency 
	Number of prepared studies;

Number of prepared technical paperwork;

Number of prepared projects;

Number of realised projects;
	Share of renewable energy sources in the total energy balance (%)

Amount of produced energy (MW per energy source)

Number of projects realised with the help of funds from other sources;

	6.2.2.2
	Technical measures for energy saving 
	Number of prepared analysis;

Number of prepared technical paperwork;

Number of realised projects;

Amount of saved energy in objects where activities for improving energy efficiency were undertaken. 
	Energy consumption per sector; 

Number of projects realised with the help of funds from other sources;


6.3 Biodiversity Protection 

In order to achieve this priority, the following basic measure should be undertaken:

6.3.1 Preserving Biodiversity 

The overall changes in the environment have a huge influence over biological resources and the function of ecosystems. Alarming data point to a permanent decrease in biodiversity, i.e. continuous deterioration of various biological treasures, which necessitates the undertaking of measures on regional and local level to reduce and ease harm caused to biodiversity.    

	Code
	Programmes
	Outputs
	Indicators

	6.3.1.1
	Protected regions 
	Number of analysis and research;

Number of prepared studies;

Number of prepared urban planning paperwork;

Areas of new protected regions; 

Number of realised projects;
	Number of species in the protected regions;

Number of projects realised with the help of funds from other sources;

	6.3.1.2
	Revitalisation of endangered ecosystems 
	Number of analysis and research;

Number of prepared studies;

Number of realised projects;

Number of prepared projects;
	Number of various wildlife species;

Number of fish species; 

Areas covered with indigenous tree species;

Number of projects realised with the help of funds from other sources;

	6.3.1.3
	Raising public awareness about the meaning of biodiversity 
	Number of public campaigns; 

Number of prepared informing materials; 

Number of workshops, media discussions, seminars; 

Number of teaching activities in the education system;
	Damages caused to various ecosystems; 


SO 7 Promotion of Social Development

The data on the level of social development in the East Planning Region point out the necessity for improvement of living conditions, especially in smaller municipalities and rural areas. This mostly concerns the provision of better social care conditions, primarily regarding social care for children and elderly persons. Social conditions play an important role in the assessment of the quality of citizens’ lives; having this in mind, raising the level of social development is considered a major priority when planning and implementing regional development. 
	No.
	Indicators 
	Indicator 2013 

	1
	Children aged 0 through 7 in day-care centres   
	+ 10%

	2.
	Number of day-care centres 
	+ 2

	3.
	Social care institutions 
	+2

	4. 
	Population covered by health insurance 
	+ 20%


The main priorities for the accomplishment of this medium-term objective are:  

7.1 Social Cohesion 
In order to achieve this priority, the following measures should be undertaken: 
7.1.1 Improving Child Care 
The protection of the most vulnerable category of the population has to be improved so as to enable social development in the East Planning Region. An increasing amount of attention is paid to the effectiveness and fairness of the child care system these days. The provided data shows that the child care system as a whole is not as effective as it should be. Preschool education is yet another critical area. A very low number of children from rural areas receive preschool education; these children have almost no access to preschool education institutions.  By implementing this measure, a bigger number of children will gain access to the social care system. 
	Code
	Programmes 
	Outputs
	Indicators

	7.1.1.1
	Providing care for orphaned and homeless children 


	Number of analysis and research; 

Number of prepared studies; 

Number of foster families; 

Established small homes (houses) which provide child care; 

Number of day-care centres for children living on the streets; 

Campaigns for raising public awareness; 

Number of completed workshops and trainings; 
	Number of children provided with child-care services; 

Number of projects realised with the help of means from other sources;

	7.1.1.2
	Children’s playgrounds and sports fields


	Number of prepared technical paperwork; 

Number of reconstructed and newly built playgrounds and sports fields in rural areas 

Number of reconstructed and newly built playgrounds and sports fields in urban areas;
	Number of populated areas encompassed within this measure; 

Number of projects realised with the help of funds from other sources;

	7.1.1.3
	Preschool institutions in rural areas 


	Prepared study 

Number of prepared technical paperwork;

Number of built day-care centres
	Number of children enrolled in preschool education in populated rural areas; 

Percentage of population covered with preschool education institutions; 

Number of projects realised with the help of funds from other sources;

	7.1.1.4
	Protection and rehabilitation of children-victims of violence 
	Number of centres which give children shelter and rehabilitation opportunity 

Number of completed preparation programmes, workshops and trainings;  

Number of public campaigns 

Number of prepared technical paperwork;

Number of new centres; 
	Number of trained individuals; 

Number of children encompassed within the measures; 

Number of projects realised with the help of funds from other sources;

	7.1.1.5
	Primary and high schools - enhancing the disciplinary component 
	Number of prepared projects; 

Number of completed workshops, trainings, preparation programmes; 

Number of realised projects; 
	Number of trained individuals;

Level of juvenile delinquency;

Number of social workers employed in schools; 

Number of projects realised with the help of funds from other sources;


7.1.2 Creating Equal Employment Possibilities for Vulnerable Groups 

The implementation of this measure will improve the quality of social care, as well as the help provided to socially excluded people through social and functional inclusion in the community, which, in turn, will reduce the marginalisation of vulnerable groups and socially excluded people.   
	Code
	Programmes
	Outputs
	Indicators

	7.1.2.1
	Minorities 
	Number of preparation programmes, trainings, workshops, retraining programmes; 

Number of public campaigns

Number of members of minorities included in the realisation of public affairs;  
	Number of trained individuals;

Number of employed members of minorities; 

Number of unemployed members of minorities; 

Number of projects realised with the help of funds from other sources;

	7.1.2.2
	Women


	Number of preparation programmes, trainings, workshops; 

Number of prepared projects;

Number of realised projects;
	Number of trained individuals; 

Number of unemployed women; 

Number of employed women;

Number of projects realised with the help of funds from other sources;

	7.1.2.3
	Individuals with functional disabilities 
	Number of trainings and workshops; 

Number of economic entities which employ IFDs; 

Number of completed projects aimed to provide vocational education or retraining; 

Number of held debates and panel discussions 

Number of public campaigns for raising public awareness;

Number of prepared projects;
	Number of trained individuals;

Number of newly employed individuals suffering from a functional disability; 

Number of projects realised with the help of funds from other sources;


7.1.3. Social Inclusion of Individuals with Special Needs 

The integration of individuals with special needs in every single sphere of society has always been a major challenge. This vulnerable group suffers from social exclusion, which has a negative impact on the quality of the life they lead. The application of this measure will contribute towards the creation of equal opportunities for all citizens. The planned activities should generate preconditions for social inclusion of individuals with special needs. Some of the planned activities are: raising awareness, providing the necessary infrastructure, and improvement of the rehabilitation conditions. There is no specific information on the number of disabled children enrolled in the central education system; however, it has been estimated that a very low number of these children receive education, although they do have the mental abilities needed to complete the education process. This clearly points that the conditions for the inclusion of these children in the education system deepen the current social inequalities. 
	Code
	Programmes
	Outputs
	Indicators

	7.1.3.1
	Providing conditions for the inclusion of individuals with special needs in the education process (primary and high education)


	Number of prepared technical paperwork;

Number of schools which provide access to and mobility within the school facilities; 

Number of trainings and workshops;

Number of public campaigns

Number of panel discussions and debates; 
	Number of trained individuals;

Number of special education teachers employed in educational institutions; 

Number of children with special needs enrolled in schools; 

Number of projects realised with the help of means from other sources;

	7.1.3.2
	Increasing mobility of individuals with special needs 


	Number of prepared technical paperwork;

Number of prepared projects;

Number of installed sound signalling equipment in traffic; 

Number of facilities which provide access for individuals with special needs 

Number of accessible infrastructure (architectural obstacles) in central city areas 

Number of public transportation vehicles made accessible to individuals with special needs 
	Number of realised projects; 

Number of projects realised with the help of funds from other sources;

	7.1.3.3
	Providing individuals with special needs with opportunities for early treatment


	Number of prepared technical paperwork;

Number of opened rehabilitation centres; 

Number of prepared projects; 

 Number of speech-language therapist centres and other special needs centres
	Number of individuals with special needs provided with treatment; 

Number of projects realised through public private partnership; 

Number of projects realised with the help of funds from other sources;

	7.1.3.4
	Enhancing human resources capacities; 
	Number of preparation programmes, trainings, workshops; 

Number of prepared projects;
	Number of trained individuals;

Number of projects realised with the help of funds from other sources;


7.1.4 . Improved Care for the Elderly 

Providing conditions for a better quality of life for elderly persons is one of the major imperatives of the programme for improvement of social development in the East Planning Region. Taking into consideration the fact that the present nursing home for the elderly does not meet the standard needs, it is necessity to build new facilities of that kind. Some of the measures which are to be taken in order to improve the quality of life among the elderly are: development of services which provide help for the elderly, providing care by giving continuous food supply, as well as supply of other products needed for normal life. 

	Code
	Programmes
	Outputs 
	Indicators

	7.1.4.1
	New facilities which provide care for the elderly


	Number of analysis and research;

Number of prepared studies;

Number of projects realised through public private partnerships; 

Number of prepared technical paperwork;

Number of new homes for the elderly; 
	Number of persons provided with care; 

Number of projects realised with the help of funds from other sources;

	7.1.4.2
	Development of services which provide help for the elderly 
	Number of prepared projects;

Number of realised projects;

Number of new services; 

Number of projects realised through public private partnerships;
	Number of persons provided with the new services; 

Number of projects realised with the help of means from other sources;


7.1.5 Improving Primary Health Care

The coverage of the population by health care services is one of the many dimensions of its health condition. The evaluation criteria for this indicator are: access, availability, acceptability and quality. The improvement of the primary health care will lead to an improvement of the overall health condition, which is essential in order to achieve full inclusion in the social, economic and political life. The right to health care services is an inseparable part of the right to other social services, such as education, access to nursing homes and social care; it also has an indirect influence on the process of finding and keeping a job. 
A key challenge in the health care sector of the East Planning Region is to reduce the differences in access to primary health care services, especially differences between urban and rural areas. People living in rural areas, especially people living in populated mountain regions, have to travel long distances in order to reach some health care facility.  Measures for the improvement of accessibility to health care services in rural areas have been planned. 
	Code
	Programmes
	Outputs
	Indicators

	7.1.5.1
	Better conditions for health care 


	Number of analysis and research;

Number of prepared studies;

Number of prepared technical paperwork;

Number of projects realised through public private partnerships;

Number of prepared projects;

Number of opened centres; 

Number of opened day-care centres;

Number of projects realised through public private partnership; 
	Total number of patients per one primary health care physician;

Number of projects realised with the help of means from other sources;

	7.1.5.2
	Availability of health care services in rural areas 
	Prepared study;

Number of prepared technical paperwork;

Number of projects realised through public private partnerships;

Number of prepared projects;

Number of realised projects;
	Total number of patients per one primary health care physician;

Coverage of population in rural areas by health care services;

Number of projects realised with the help of funds from other sources;


3.3 Stimulating Development of Regions with Specific Development Needs
Stimulating development of regions with specific development needs is a component of the regional development policy, which aims to secure greater attention to such regions. Within the East Planning Region, each unit of local self-government identified regions with specific development needs, classified as such in accordance with previously defined criteria and indicators. By realising this priority, much will be done to eliminate, i.e. to minimize the obstacles to development in regions which are falling behind in their development. The planned measures for stimulation of the development of these regions are noted in the programme; however, populated areas which fall into this category will be included within other measures for stimulation of regional development, mostly aimed at planning regions as units of development. 

Stimulating development of regions with specific development needs includes the following basic measures:

· Preparing planning paperwork for areas with specific development needs; 

· Improving the traffic and communal infrastructure in mountain, border and rural regions and connecting these regions to the closest urban centres;  

· Stimulating cross-border cooperation in border regions for economic, cultural and social purposes, as well as other aims; 

· Revitalizing rural areas through the improvement of living and working conditions;

4. Financing the Implementation of the Development Programme of the East Planning Region
The realisation of medium-term objectives predicted with the Development Programme of the East Planning Region is related to important financial resources. According to the Law on Equal Regional Development (Article 27), the regional development can obtain finances from the following sources:  

· The Budget of Macedonia, 

· The Budgets of the units of local self-government, 

· Available EU funds, 

· Other international sources, 

· Donations and sponsorships from natural and legal persons and 

· Other means defined by law. 

The Law defines the following instruments for stimulating regional development: capital investments; irrecoverable grants; financing and co-financing the preparation of analysis, studies, planning documents and action plans; financing the construction of institutional capacities for regional development of the Macedonia, as well as state aid in the form of favourable loan terms, loan guarantees, credit insurance, tax reductions, subsidies and other instruments as defined by law.  

The use of economic and financial mechanisms to support regional development should be applied according to the principles of good coordination and management of instruments, partnership, efficiency and effectiveness regarding costs, transparency, submission of reports and control. The following principles are especially important: 

· Coordination of instruments and resources for regional development so as to achieve optimal allocation for the fulfilment of the objectives of regional development. 

· Efficiency and effectiveness of the instruments regarding the legitimacy of costs in relation to objectives. This implies that financial means should be allocated only to projects which are expected to achieve the predicted results, i.e. competitive projects.  This principle should apply to every planning region and means that regions, regardless of their level of development, should be prepared to present high-quality projects, since it is the only way to obtain financial means for development.  This principles lies at the basis of the system for allocation of means for regional development stimulation, which aims to secure efficient and effective spending of the means, as well as to serve as training for the regions, enabling them to apply for projects which use other sources, such as the EU IPA funds.

The plan is to use various sources to finance the implementation of the Development Programme of the East Planning Region. The Budget of Macedonia for 2010 will provide a total amount of 6,307.85 million denars. This is the total amount of funds aimed to support projects for regional development; the funds are planned for separate programmes and sub programmes of the ministries, implemented in line with their own policies for development support.   According to the Fiscal Strategy of Macedonia for the period of 2010-2012, as well as projections by the Government of the Macedonia, GDP is expected to grow by 2% during 2010, whereas in the next two years (2011 and 2012), it is expected to grow by 4 and 5%, respectively. The following table gives an outline of the total amount of available financial means. 
	Sources of finance 
	2009
	2009 (rebalance) 
	2010
	2011
	2012
	Total for 2010-2012

	
	in million denars 

	Ministry of Local Self-Government 
	425.23
	372.13
	333.52
	442.24
	464.35
	1,240.11

	Other Line Ministries 
	4,143.34
	3,397.51
	5,974.33
	6,213.30
	6,213.30
	18,711.60

	Total 
	4,568.57
	3,769.64
	6,307.85
	6,655.54
	6,988.32
	19,951.71


According to the Decision on Classification of Planning regions
, the East Planning Region has a share of 14% of the total amount of resources for regional development allocated by the Ministry of Local Self-Government. Funds allocated by the Ministry of Local Self-Government in all its programmes for financial support to regional development in the East Planning Region are summarised in the table below. 

	Sources of finance
	2009
	2009(rebalance)
	2010
	2011
	2012
	Total for 2010-2012

	
	in million denars

	East Region 
	45.8
	36.90
	34.44
	47.62
	50.00
	36.90


The Budget of Macedonia for 2010 secures means in the amount of 46.69 million denars through the programmes for financial support to regional development of the East Planning Region. 

· Programme
 for equal regional development for 2010, implemented  through the Ministry of Local Self-Government, and  

· Programme48 for equal regional development for 2010, implemented through the Regional Development Bureau. 

The available resources for the programmes of the East Planning Region are given in the following table. 

	  Institution 
	Purpose 
	2009
	2009 (rebalance)
	2010
	2011
	2012
	Total for 2010-2012

	
	
	in million denars

	Ministry of Local Self-Government
	Balanced regional development 
	21.57
	17.79
	18.20
	22.43
	23.56
	103.55

	Regional Development Bureau 
	Balanced and sustainable regional development
	24.22
	19.11
	16.24
	25.19
	26.45
	111.21

	Total
	45.79
	36.90
	34.44
	47.62
	50.01
	214.76


Besides the listed means of regional development, the Budget of Macedonia allocates means to the budgets of the line ministries, which are intended to support projects containing elements of regional development and are aimed to support regional development. The following table gives the exact amount of means
 allocated to each institution. 

	Institution
	2009
	2009(rebalance)
	2010
	2011
	2012
	Total for 2010-2012

	
	in million denars

	Ministry of Finance 
	26.74
	19.99
	442.29
	459.98
	482.98
	1385.25

	Ministry of Economy
	233.13
	199.83
	590.00
	613.60
	644.28
	1847.88

	Ministry of Environment and Physical Planning 
	248.40
	243.35
	215.50
	224.12
	235.33
	674.95

	Ministry of Transport and Communications  
	823.78
	607.70
	1,616.60
	1,681.26
	1,765.33
	5,063.19

	Ministry of Agriculture, Forestry and Water Economy 
	1,154.47
	776.43
	1,402.62
	1,458.72
	1,531.66
	4,393.00

	Agency for Development of Agriculture
	74.00
	66.29
	75.48
	78.50
	82.42
	236.40

	Ministry of Education and Science 
	642.90
	804.00
	628.89
	654.05
	686.75
	1,969.69

	Youth and Sports Agency
	390.00
	300.00
	471.00
	489.84
	514.33
	1,475.17

	Ministry of Health 
	49.92
	49.92
	201.95
	210.95
	220.53
	633.43

	State Roads Agency 
	500.00
	330.00
	330.00
	343.20
	360.36
	1,033.56

	Total
	4,143.34
	3,397.51
	5,974.33
	6,214.22
	6,523.97
	18,712.52


The means from the budgets of the line ministries, intended to support regional development, are allocated in accordance to the programmes of the aforementioned institutions.  The criterion for allocation of means in accordance with the index of development does not apply. 

Other Potential Sources of Finance

Other potential sources to finance the implementation of the Development Programme of the East Planning Region are: 

IPA - The EU Instrument for Pre-Accession Assistance 
The amount of the indicative resources from the IPA funds made available to Macedonia is given in the following table
.

	Component 
	2007
	2008
	2009
	2010
	2011
	2012

	Component 1: Assistance through the transition period and strengthening/building institutions 
	41.6
	39.9
	38.1
	36.3
	34.5
	32.9

	Component 2: Cross-border cooperation 
	4.2
	5.3
	5.6
	5.7
	5.8
	5.9

	Component 3: Regional development
	7.4
	12.3
	20.8
	29.4
	35.0
	39.4

	Component 4: Human resources development 
	3.2
	6.0
	7.1
	8.4
	9.4
	10.5

	Component 5: Rural development 
	2.1
	6.7
	10.2
	12.5
	14.0
	16.9

	TOTAL
	58.5
	70.2
	81.8
	92.3
	98.7
	105.6


Community Programmes 

The Community Programmes are an integrated package of activities adopted by the EU, which aim to promote cooperation between the member states in different areas related to EU policies over a time period of several years.
 
The Community sets the framework, budgets and priorities for each of the programmes. The programmes are financed from the Community budget. The amount of the budget, as well as its duration (usually 4 to 7 years), are determined by the European Council. In general, there are no national quotas for the programmes regarding distribution, i.e. the distribution of resources is need-based, according to established priorities and goals. 

Almost every area of socio-economic life of the European citizens is included within the Community Programmes: education, culture, the youth, media, social issues, development of SME, environment, transport, public health care, law, fight against violence, crime and terrorism; information society, customs and taxes. Each programme has its own internet web-page which offers information regarding the programme's purposes, activities, budgets, calls and realised projects. 

The Community Programmes are: 

· Seventh Framework Research Programme (2007-2013) 
· Lifelong Learning Programme (2007-2013) 
· Citizens of Europe (2007-2013) 
· The Youth in Action (2007-2013) 
· Framework Programme for Competitiveness and Innovation - CIP (2007-2013) 
· Life + (2007-2013) 
· Culture (2007-2013) 
· Media (2007-2013) 
· PROGRESS (2007-2013) 
· Customs 2013 (2008-2013) 
· Fiscals 2013 (2008-2013) 

· Public Health Programme (2008-2013) 
· South East Europe Transnational Cooperation Programme 
 
Other Foreign Donors and International Financial Organisations 

The Macedonia has signed bilateral contracts for development cooperation with a number of countries and international financial organisations. The framework, budgets and priorities for each of the programs are determined on a bilateral level. The programs are financed from the budgets of the donor countries. The amount of the budget, as well as its duration (usually 4 to 7 years), are determined by each individual country.

5. Annexes
Annex 1 

	Economic development and small and medium enterprises 

	Strengths 
	Weaknesses 

	Textile industry 

Agricultural areas 

Alternative energy sources 

Ore

Institutions of higher education 
	Credit lines 

Marketing strategies 

Centralized state policy

Complex administrative procedures 

Flow of information 

	Opportunities 
	Threats 

	Branding 

Free technological and development zones 

Healthy food and organic production

Joint appearance before foreign investors 

One-stop shop system 
	Regional instability and the political condition of the country 

Discrepancy between laws 

Emigration of population and birth rate decrease 

Bureaucratic and politicized administration 

Weak purchasing power


Recommendations after the SWOT Analysis of the Economic Development through SME 

· Activities should be undertaken to create conditions to gradually abandon the sub-contracting production system present in the textile industry. 

· Relevant domestic institutions should support the interest for oil drilling, shown by certain foreign companies. 

· The opening and working of technological and development parks and business incubators should be supported. 

· Cross-border trade fairs should be organised. 

· Activities should be undertaken to improve branding of products from the region. 

Annex 2
	Infrastructure 

	Strengths
	Weaknesses

	Hydro-accumulation 

Releasing waters in wastewater receivers
	Building land in the property of the central government 

Outdated water supply system 

Non-payment of public utilities services 

Lack of capacity to restructure regional media 

Garbage dumps 

	Opportunities
	Threats

	Construction of regional landfill sites 

Alternative energy sources

Cargo airport 

Regional newspaper 

Pre-accession EU funds 

Road modernization 
	Low economic sustainability of PUE 

Not prepared for the IPA funds 

Resistance shown by the local population regarding the construction of regional landfill sites 

Emigration 

Low interest in acquiring knowledge related to infrastructure 


Recommendations after the SWOT Analysis of Infrastructure 

· Misunderstandings regarding the construction of regional landfill sites should be overcome. 

· The border crossing towards the Republic of Bulgaria, Crna Skala (near Delchevo), should be opened. 

· The gasification process in Shtip and Kochani should be stimulated. 

· The idea to upgrade the regional road Veles - Kochani to a highway level should be supported.   

· Activities should be undertaken in the field of windmill construction. 

Annex 3
	Promotion of investments and the region 

	Strengths
	Weaknesses

	Cheap and professional work force (agriculture, textile and wood industry, mining industry, civil engineering) 

Institutions of higher education 

Urban planning for industrial zones 
	Poor road infrastructure 

Slow and inefficient administration 

Undefined land property rights 

Inoperative railroads  

Poor inter-municipal cooperation 

Lack of awareness and resources for promotion 

	Opportunities
	Threats

	Alternative energy sources

Development of tourism (rural tourism, medical travel, sports and mountain tourism) 

Cargo airport

Geothermal waters 

Drilling 

EU funds 
	Frequent changes in the legislative 

Political influence 

Unstable security situation 

Brain drain 

The central government favours the western regions 

Inefficient judiciary 


Recommendations after the SWOT Analysis of Promotion of Investments 

· Regional offices for promotion and investments should be opened. 

· GUP and DUP should be prepared by the municipalities.  

· Data bases should be formed in the municipalities. 

· One-stop shop system should be implemented. 

· The Cadastre should be reformed. 

Annex 4
	Tourism and cultural heritage 

	Strengths
	Weaknesses

	Authentic villages 

Excavation sites 

Waterfalls, rivers and lakes 

Festivals and carnivals 

Hunting and fishing 

Geothermal and mineral waters 

Churches and monasteries 

Myths and legends 

Forests 

Traditional cuisine  
	Accommodation capacities 

Tourist offer is not integrated
Insufficient promotion 

Insufficient research and protection of archaeological and cultural sites 

Lack of souvenirs/handiworks 

There is no web-page for TCH 

Lack of organised display on trade fairs 

No road signs 

No awareness of the possibilities of TCH 

	Opportunities
	Threats

	Motivating the Diaspora 

Spa and lake tourism 

Extreme sports 

Hunting and mountain tourism 

Regional tourist map 

Trade fairs and tourism through seminars

Old crafts 

Theme festivals 

Village tourism 

Tourist information centres   
	Pot-hunters 

Water and soil pollution 

Uncontrolled hunting and fishing

Uncontrolled woodcutting 

Poor services offered by the local population 

Unclear property-rights relations

Tree diseases 


Recommendation after the SWOT analysis of Tourism and Cultural Heritage 

· Research, protection and display of archaeological heritage should be improved. 

· The archaeological heritage should be digitalised.  

· Activities should be undertaken in the modernisation of current museums and opening of new museums. 

· Accessible roads to the tourist attractions should be built. 

· Tourism promotion of regions should be improved through: 

· networking of tourism associations 

· preparing a web-page containing tourism information 

· participation on tourism trade fairs 

· Population should be educated about the benefits of tourism, through trainings and seminars 

· The ethno cultural tourism should be developed through 

· providing support to the current capacities souvenirs and handiwork production, as well as support the opening of new capacities 

· preparing a regional calendar for events related to authentic folklore 

· organising ethno cultural trade fairs/festivals/events. 
Annex 5
	Agriculture and rural development 

	Strengths
	Weaknesses

	Recognisable products  

Available farmland 

Salt marshes (type of pasture in the Ovche Pole micro-region) 

Cattle stocks

Experts 

Clean environment 

Accessible thermal waters 
	Underdeveloped processing industry 

Underdeveloped organic production

Outdated irrigation technology 

Property-rights data which are not up-to-date 

Low use of geothermal waters for greenhouse production 

Lack of protected production - brand 

Fragmented farmlands 

No farmland cadastre 

Weak protection from natural disasters 

	Opportunities
	Threats

	Increasing production quality (packing, branding) 

Construction of small accumulations 

Organic production 

Reproduction centre for sheep and goats

Fisheries 
	Unfavourable loans 

Farmers do not have sufficient information and education 

The production standards are not met 


Recommendations after the SWOT Analysis of Agriculture and Rural Development 

· The farmers' level of education should be raised. 

· The producers of agricultural products should be connected to academic institutions. 

· The construction of small hydro accumulation systems (such as Kozjak, Orizari, Otinje) should be facilitated and supported. 

· The implementation of modern irrigation technologies (such as the drip irrigation) should be facilitated across the region. 

· The implementation and popularization of organic production should be supported. 

· Special attention should be paid to the production of chicken meat, rice, plums and white sheep cheese. 

· The modernization and opening of dairies, slaughterhouses, meat curing facilities and food preservation capacities should be supported. 
Annex 6
	Environment and renewable energy

	Strengths
	Weaknesses

	Biomass 

Geothermal waters

Sun clocks 

Winds 

Low amount of dangerous refuse 

Cooperation NGO-ULSG
	Garbage dumps

Dispersed refuse

Faeces pollution 

The waste is not categorised 

Wasted water in the daily water use 

Uncontrolled use of pesticides and fertilisers 

No opportunity to convey laboratory examination of soil samples 

Lack of wastewater treatment plants 

Low public awareness 

Lack of standardised waste bins 

	Opportunities
	Threats

	Reducing the use of fossil fuels 

Use of purified water in the industrial capacities 

Processing of organic waste 

Forming regional laboratories for controlling purposes 

Media campaign 

Education and stimulation 
	Influence of the local policy 

Lack of authorities 

Rigid administration 

Destruction of flora and fauna 


Recommendations after the SWOT Analysis of Environment and Renewable Energy 
· The quality of the soil should be examined on regular basis. 

· Measures should be taken to raise public awareness. 

· The population should be given incentive to protect the environment and to use alternative energy sources. 

· The use of organic fertilisers should be popularised. 

· Regional agency for alternative energy sources should be formed. 

· Citizens should partake in the preparing of strategic documents. 

· Drinking water and water for industrial purposes should be made separate. 

· Trainings should be provided for the use of IPA funds. 

· A more aggressive campaign should be organised to stimulate people to save water reserves. 
Annex 7
	Social care 

	Strengths
	Weaknesses

	High-quality services in preschool institutions 

Respectable professional staff 

Legislation 

Primary and high schools for individuals with special needs (ISN) 

Special classes for ISN in primary schools of 5 municipalities 

Day-care centres for ISN in 5 municipalities 

Regional centres for sheltering victims of domestic violence 

NGOs in the field of social issues

Established SOS telephone lines 
	No institutions for sheltering orphans and 

homeless children; 

Insufficient number of playgrounds, sports fields and 

gyms 

Inadequate treatment of children-victims of paedophilia 

and domestic violence

Preschool institutions are available to a very small number of children from rural areas  

Primary and high schools are not equipped with professional staff 

 (psychologists, social workers, 

special education teachers etc.) 

The disciplinary aspect of education is neglected 

No conditions for inclusion of ISN in schools 

No clubs for the blind or persons with poor vision 

and deaf persons 

Limited mobility for individuals with special needs 

Low number of centres providing rehabilitation opportunities for victims of domestic violence 

Underdeveloped public awareness 

High percentage of unemployment among vulnerable groups 

Inappropriate care for the elderly 

Insufficient rehabilitation treatment for the ISN 

	Opportunities
	Threats

	Experiences of countries with better social care systems 

EU and other funds 

Rehabilitation programmes 

Decade of Roma 

The Government of RM is dedicated to finding solutions for problems in social care 

Public Private Partnership 

Private investments 
	Access to inappropriate programmes present in the media (Internet, TV etc.)

No cooperation between regions 

Lack of financial means 

Religious prejudice and views 

Domestic discord 

Low living standards 

Social differences 

Fast life style 

Recession 


Recommendations after the SWOT Analysis of Social care: 

· Child care should be improved, especially regarding children-victims of domestic violence and paedophilia 

· New playgrounds and sports fields should be constructed, especially in rural areas

· The disciplinary role of education should be assigned greater importance

· Preschool institutions should be made available to a larger number of children living in rural areas

· Activities should be undertaken to create conditions for inclusion of individuals with special needs in schools. Such activities are: 

· Providing access to educational institutions and mobility within them

· Providing appropriate professional staff in educational institutions 

·  Providing appropriate educational programmes and equipment 

· Unlimited mobility of individuals with special needs should be secured 

· Activities should be undertaken to improve social cohesion of minorities 

· Appropriate protection and care for the elderly should be provided 
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� SWOT Analyses are included in Annex 1


� From the Promotion of the Law on Balanced Regional Development, Ministry of Local Self-Government, supported by GTZ.


� Planning workshop on elaboration of the Programmes for Development of the Planning Region, held in Gevgelija, 28-29.03.2007.


� Source: State Statistical Office of the Republic of  Macedonia


� Source: State Statistical Office of the Republic of Macedonia





� Source: Regions in Macedonia 2007, SSO, December 2008, Forestry 2008 and Spatial Plan of Macedonia





� Source:State Statistical Office, Forestry 2008





� Source:State Statistical Office, Forestry 2008





� The analysis of changes was carried out on the basis of the last two Censuses of the Population (1994 and 2002.) Population estimates for 2006 were also used. 


� State statistical Office, Population Estimates on 30.06.2007 and 31.12.2007 according to gender and age, divided by municipalities and statistical regions (NUTS 3 – 2007).


� Source: State Statistical Office, Regions Yearbook 2007





� State Statistical Office, Regions in Macedonia 2007





� Calculated on the basis of data from the State Statistical Office, Demographic Statistics by Regions (Statistical Overview2.4.6.04,526) and Census of Population, Households and Dwellings in Macedonia.


� Source: SSO: Census of the Population, Households, Dwellings and Agriculture in Macedonia


� Source: Calculated on the basis of SSO data: Census of the Population, Households, Dwellings and Agriculture in Macedonia





� Source: Decision on the Classification of the Planning Regions according to the Degree of Development for the Period 2008-2012, Official Gazette of Macedonia, no. 162/2008





�State Statistical Office, Gross Domestic Product and Investments in Fixed Assets by regions, 2000-2006





� Available statistical data by regions from the SSO alow analysis only for the non-financial sector.  


� Source: Calculated on the basis of SSO data


� Source: State Statistical Office


� Source: State Statistical Office


� Source: State Statistical Office


� Source: Regions in Macedonia 2007, SSO 





� Source: State Statistical Office


� Source: State Statistical Office and calculations of the autors.


� Source: State Statistical Office





� Source: State Statistical Office, Gross Domestic Product and Investments in Fixed Assets by regions, 2000-2006


� Source: State Statistical Office, Gross Domestic Product and Investments in Fixed Assets by regions, 2000-2006





� Data regarding population aged 15-80, Source: State Statistical Office, Population Census 2002.


� Source: State Statistical Office, Population Census 1994 and 2002.


� Source: State Statistical Office, Population Census 2002.





� Source: State Statistical Office, Population Census 1994 and 2002.





� Source: State Statistical Office, Population Census 2002.


� Source: Employment Agency of Macedonia (EAM) and State Statistical Office, Population Estimate at the end of 2006.


� Source: State Statistical Office, Census of Population, Households and Dwellings, 2002.


� Source: Health Insurance Fund


� State Statistical Office, Social Protection of Children, Youth and Adults in Macedonia, 2008-2009





� State Statistical Office, public institutions for care and education of children, kindergartens, 2008.





� Source: State Statistical Office and National Transport Strategy of Macedonia





� Source: State Statistical Office and National Strategy for Regional Development of Macedonia





� Official Gazette of Macedonia, no, 79/09 from 24 June 2009


� Triangulation is the combining and use of multiple methods for surveying a single phenomenon or object.   


� In the first stage, municipalities in the East Development Region choose specific priorities on the basis of criteria they themselves laid down.


� The paired comparison analysis is done by first developing separate tables with the same number of rows and columns. Then, the medium-term objectives, measures and programmes are inserted in the rows and columns. Finally, all data are compared through the method of superposition, i.e. each segment with every other segment. Higher-priority values from each paired comparison were given points. 


� During the process of micro-selection, following 11 criteria were taken into consideration: Whether the programme can be submitted immediately, regional human resources for programme development, technical feasibility, regional human resources for programme implementation, support from the central government, financial assets needed for implementation, available sources of financing – grants, loans, national budget, municipal budget and cost effectiveness ratio. 


� National and regional roads are managed by the Agency for National Roads of Macedonia


� The railway is managed by Macedonian Railways. The restructuring process in this sector foresees separation of railway transport from infrastructure management. After completion of this process, opportunities for entry of private railway operators will be opened.


� Decision on Classification of Planning Regions according to their level of  development for the period 2008 through 2012, Official Gazette of Macedonia, No. 162/2008


� Official Gazette of Macedonia No. 5/2010


� The given amounts for 2011 and 2012 are an estimation 


�  According to the Multiannual Indicative Financial Framework � HYPERLINK "http://sep.gov.mk/content/Dokumenti/EN/MIFF_en.pdf" �MIFF 2009-2011�
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